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NEW ISSUE 





$500,000 


General Phonograph Corportion 
First Mortgage 7% Serial Gold Notes 


Interest payable semi-annually, April 1 and October 1. Principal and Interest payable 
in United States gold coin at The Harriman National Bank, New York City. 
Coupon Notes in denominations of $1,000 registerable as to principal only. Due in 
five equal annual installments, October 1, 1920, to 1924 inclusive. 

Interest payable without deduction of any Normal Federal Income Tax not to exceed 

2%, and any State Income Tax not to exceed 2%. 


THE HARRIMAN NATIONAL BANK, TRUSTEE 


Redeemable in whole or in part at 105% and accrued interest at the option of the 
Company on not less than thirty days’ notice. 


The President of the Corporation, Mr, Otto Heineman, has summarized his letter to 
the bankers in reference to this note issue as follows: 


Corporation: The General Phonograph Corporation will be the largest manufac- 
turer of phonograph supplies in the United States. The Companies acquired 
by the Corporation equip with their motors, tone arms and sound boxes, the 
phonographs of not less than 75% of the independent American manufac- 
turers of phonographs, of which there are about 1,200. The output of phono- 
graph needles comprises more than one-third of the total sale of that article 
in the United States. 

Security: These notes will be secured by a closed first mortgage on all the real 
estate, plants, machinery, and equipment, now owned or hereafter acquired 
by the Corporation, and by pledge of the capital stock of all subsidiary 
companies. 

Net tangible assets as of July 31st, 1919, of the combined Companies 
after applying the proceeds from the sale of these Notes, but exclusive of 
patents, trade marks and good will, were $3,426,683. 

Earnings: Net profits for the period January Ist, 1916, to July 31st, 1919, were 
at an annual rate of over three and one-third times interest requirements on 
these Notes; for the seven months ended July 31st, 1919, net profits were 

* at an annual rate of ten times interest requirements of this Note issue. 

Purpose of Issue: Proceeds from the sale of this issue of Notes will be used to 
pay all mortgage indebtedness of the Otto Heineman Phonograph Supply 
Company, Inc., to complete the construction of the new factory, and to 
provide additional working capital. 


MATURITIES AND PRICES 
$300,000 due October 1, 1920—100 and interest, yielding about 7.00% 
300,000 due October 1, 1921— 9934 and interest, yielding about 7.14% 
300,000 due October 1, 1922— 991% and interest, yielding about 7.19% 
300,000 due October 1, 1923— 99% and interest, yielding about 7.22% 
300,000 due October 1, 1924— 99 and interest, yielding about 7.24% 


Legal proceedings in connection with the issue of the above Notes are being passed upon by 
Messrs. Chadbourne, Hunt & Jaeckel and Messrs. Wesselman & Kraus for the Bankers 
and Messrs. Schechter & Lotsch for the Corporation 


Audit by Messrs. Price, Waterhouse & Co., Certified Public Accountants, of New York, 
Appraisal of the properties by Messrs. Ford, Bacon &> Davis, Engineers, of New York. 


Merrill, Lynch & Co. Kelley, Drayton & Co. 
Vembers New York Stock Exchange 
New York Chicago 

Detroit Los Angeles 40 Exchange Place New York City 


Members New York Stock Exchange 


Harriman & Company 
Vembers New York Stock Exchange 
111 Broadway New York City 
All statements herein are based on information which re regard as reliable, and, while we do 
not guarantee them, they are the data upon which we have relied in the purchase of these notes 
All of these notes having been sold, this 
advertisement appears as a matter of record 
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American A gricultural Chemical 
Company Has Large Phosphate Rock in this Country 
and Most Likely in) Spain—Is Readjusting Itself 
to Present Conditions—Status of Its Securities 
By Charles N. Kent 
KF those companies which were to benefit from peace able in 1918 showed an amount of $17,020,000 and $14,917,500 
( ) prosperity, American Agricultural Chemical stands in 1919. These figures compare with $106,540 in 1916. From 
forth as one of the leaders in the fervlizers. How- these, it is apparent that the company had a number of 
the difficulties caused by the problems of readjustment maturing notes to pay, and in order to do so, an additional 
to be faced and as shown by the report for 1919, the $9,484,400 of common stock was issued at par in January 
susness of these problems had a deep effect. of this year. Two millions of this issue was used in meet- 
ie situation was clearly depicted by P. B. Bradley, presi- ing these maturing notes, and a considerable amount was 
of the company, in connection with the annual report: used in the retirement of the Debentures 5% bonds which 
\t the time of the armistice the company had large stocks became redeemable February. 1919, at 101 and interest. 
iw materials and manufactured goods on hand, as well About $2,000,000 of these were converted into common stock. 
ntracts of materials for future delivery. \n important feature noted in the balance sheet is the fact 
“While prices and demand were well sustained in some that the “brands, trade-marks, patents, goodwill, and so 
ons, the reverse conditions prevailed in others, due to aa 
general uncertainties of trade and to the anxiety on the = 
of many manufacturers to unload high cost materials, 70 
hased under abnormal conditions of war. Moreover, 
farmers were loath to buy fertilizer as freely as usual, 60 
ticipating a decline in prices of both fertilizers and farm —1‘AMER.< AGRI- CHEM: H 
ducts, all of which conspired to curtail the company’s ‘50 t 
siness in some sections of its extensive territory. g - { 
“Owing to these unavoidable factors the company carried S40 Curr nt Assets- f 
to the current fiscal year large inventories of manu- rs oe { 
tured goods and materials, from which has been deducted % : - 
ufficient amount to adjust the same to approximate 630 ze ; 4 
ket values. -_ = ——TWet Working Capital } 
he cost per ton for labor, freight and taxes, moreover, 20 ’ : 
reased 47% over the cost of these three items for the i ~ —— 
year of 1918. 10 —Current Liabijities 
With the reopening of trade with Germany and with the ; 
Alsatian potash deposits in the hands of the French, we 0 
io be able to obtain our potash supplies in the near 1912 13 "14 15 16 17 18 19 
re at reasonable rates.” 
Since dividend payments on the common stock were inau- Showing Increases in Current Assets, Working Capital and Liabilities. 
ted in 1912, the company’s earnings showed a steady forth” are carried at $1. In 1911, these were capitalized at 
rease until the last fiscal year when a radical change $15,651,547, and in 1915 they had been reduced to $4,193,113, 
ently took place. Earnings during that period jumped = at the end of which year they were written down to $1. 
$5.23 in 1913 to $35 in 1918 only to drop back to $7.75 This is a factor of co! lerable weight. 
1919 when the 8% dividend requirement on the common The accompanying chart shows the steady increase in cur- 
was not earned. rent assets and working capital. Current liabilities increased 
Plants Cover Country eradually until 1918 when an increase of about $14,500,000 
e company has 55 plants located throughout the United was shown. This v iused by the necessity of borrowing 
and this puts it in a position to avoid the high freight money. In -1919, the current liabilities decreased about 
which are now being paid. The properties reach as far $2,500,000. 
is Maine, as far south as Florida and Cuba, and from Che inventory during 1918 and 1919 were kept at the 
to coast. Its phosphate properties in Florida, com market rate which during that pe 1 was extremely high. 
g over 118,000 acres, are believed to contain over 85,- However, when the G lent started to sell its accumu- 
XM) tons of phosphate rock. The mines containing this lated stocks of nitrat nk phates, the “bottom fell out 
have an estimated life of 300 years Concessions of of the market” and p were at an average of 30% lower 
eral lands obtained from the Spanish Government appear than during the previous six months. This affected the inven- 
ve deposits which are similar to those in Germany, \f the company seriously and it had to be written down 
should be of value for foreign business. This in the considerably Latest reports ha it that the high-priced 
future should increase in leaps and bounds. nventory of the company has been nearly all s id out and 
n analysis of the company’s balance sheet, notes pay { its pos lly strengthened, 
; 
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Dividends on the preferred stock have been paid since the 
incorporation of the company. At no time in its history has 
American Agricultural failed to earn its preferred dividend 
requirements. In 1912 the amount earned for preferred 
dividends equalled $9.43, this being the lowest, and $29.33 in 
1918, the highest. A ten-year average showed $16.17. Divi- 
dends on the common started 1912 at the rate of 
4%. In 1916, a payment of 44% was made; 1917, 
54%, and in 1919, 64%. The company has outstanding 
Convertible Debenture 5s due 1924 which are selling con- 
siderably above par. unattractive but when 
considering the fact that each bond is a call on ten shares 
of common stock until maturity it becomes somewhat more 
attractive. Of these bonds, there are outstanding at present 
$5,360,100. The First Mortgage Convertible 5s due in 
1928, and offer an attractive investment. The 
vertible into the preferred stock, par for par, and around 
present levels yields about to maturity. Both 
are safe as to principal and interest, the latter being earned 
in the last five years at an average of about six times. 

The preferred stock sold as high as 103 this year, but upon 
the publication of the the stock declined to 
around its present level of 95 at which price it yields 6.3%. 


were in 


in 


The yield is 


are 
bond is con- 


5.25% issues 


poor report 


The present earnings of the company are only a temporary 
condition and with this point in view the issue is attractive 
as an investment. 

The common stock after selling around 114 declined to 95 
at which price on the 8% dividend it yields somewhat less 


than 8.5%. 
* * * 


DISTRIBUTION OF AMERICAN SAVINGS. 

V. A. Lersner, Controller of the Williamsburg Savings 
Bank of New York, gave the A. B. A. Convention some 
facts concerning the in American 

Mr. Lersner is President of the Savings 
Bank Section of the A. B. A. There are 35,000,000 savings 
and commercial bank depositors the the 
speaker said, and the savings bank depositors owned $10,- 
573,971,000, this huge sum representing 27,000,000 deposi- 


interesting deposits 


savings banks. 


in country, 


tors. This capital has built our railroads, our cities and 
towns, homes, roads and big industries. From Jan. 1, 
1914, to Jan. 1, 1919, deposits in 16,500 state savings 


banks increased 59.47 per cent. Savings deposits in na- 
tional banks which opened savings departments increased 
118.36 per cent in the period stated. 

Billions of this enormous amount of savings is in rail- 
road securities and suggest to Mr. Lersner that he 
owes it as a duty to holders of American railroad securi- 
ties to submit to the railroad committees 
now in session at Washington trying to settle on some 
basis of legislation for the future control of the carriers. 


we 


his facts two 


* * * 


COLUMBIA GRAPHOPHONE 

Since its introduction to trading on the Stock Exchange 
Columbia Graphophone has enjoyed a substantial market 
with increased buying by the public. stock has 
cently had a vigorous advance to above 60, which repre- 
sents better than $600 a for the old stock, which 
was exchanged on the basis of 10 shares of new for éach 
share of the original capital. The confident tone of 
stock to out the that the 
will receive $6 per share annually in dividends. 


The re- 


share 


the 


seems bear claim new stock 


* * * 


ROYAL DUTCH PETROLEUM 

The further vigorous buying of the oil stocks found 
Royal Dutch Petroleum a favorite among the traders and 
outside speculators and it advanced easily and steadily 
once it started. The stock acted as though there had 
been quiet accumulation while the market was having a 
resting spell and there were many predictjons as to the 
level to which it would reach on the present movement. 
The pool is credited with being very strong and not hav- 
ing enlisted for a mere rise of a few points in a few 


days, but is out for a broad and vigorous advance. 
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The Stock Dividend Tax Case 
Belief That the Government Will Lose Test Case a 
Big “Melons” Will Result—Many Companies in 
Position to Make Large Distributions to 
Stockholders 
The Supreme Court of the United States has 
arguments in the test case brought to determine whet 
stock dividends are taxable as income, and some oj 
lawyers and laymen who heard the arguments affirm 
the Government’s contentions in the test were quite w: 
Wall Street, in its present buoyant and optimistic 
feels that the case is as good as won already, and 
way stocks which are likely to be affected by the deci 
have gone up, seems to confirm the general impres 
that the government will lose its case. Two lower « 
have decreed that stock dividends are not taxable 
In the event that a decision favorable to the co 
tions is rendered the companies named below are 
many corporations which have surpluses of sufficient 
to justify strong hopes of fat “meions” in the 
extra stock dividends. If the decision is favorable, 
the income from such stocks as are given out to 
holders will taxable where the income 
normal taxable income of the holder: 
Companies With Large Surpluses 
Standard Oil of New Jersey, $63,000,000; 
York, $110,000,000; Prairie Oil & Gas Co., 
Co., $64,000,000; Standard Oil Co. of Ohio,, $12,500,000; Ay 
Car & Foundry Co., $31,324,000; Republic Iron & Steel ( 
122,000; American Sugar Refining Co., $21,383,000; Morr 
the packers, $52,824,000; Mexican Petroleum, $16,466,000; S 
Co., $84,575,000; B. F. Goodrich Co., $30,619,000; American ‘I 
$44,584,000; Texas Co., $60,000,000; U. S. Steel, $466,888,000 
& Co., the packers, $19,789,000; United Shoe Machinery, 
000; General Electric, $52,250,000; American Woolen, $19,72 
American Locomotive, $21,841,000; Central Leather, $30,2 
Pittsburgh Coal, $23,822,000; Crucible Steel, $38,325,000 
These are those 
annual reports, mostly for the year ended December: 
last. Standard Oil of New Jersey has recently capit 
$100,000,000 of its surplus by the sale of 7 per cent 
ferred stock of that amount. There is no rule to 
by which to determine which of the above compani 
decide to issue new stock as a bonus; much will dep: 
the cash and trade position of the particular co: 
when the matter comes to be considered by the dir: 
In most cases the directors, upon a favorable de 
will elect to distribute large stock dividends, whic! 
doubt will be declared and paid in one lump, and 1 
the Kelly-Springfield Tire stock distribution was 


1 


s 


1 
snap 


be exceed 


Standard Oj 
$70,000,000 oO} 


surpluses represented by the 








October 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. . 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 





As there is a wide diversity in this list of bonds, | 
investors can obtain almost any maturity to suit | 
their individual requirements, with a range of | 
interest yield from about 44% to around 7%. | 


We shall be glad to send a copy of our September 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 








We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 














are a subscriber to Tne Financial World 
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Some Investment Opportunities 


ability of Reduced Taxation Several Years Hence 
Makes Possible a Substantial Rise in Bonds. 
ing and investment authorities are pretty well 
that the current fever to speculate is one of the 
auses for the bargain prices at which many bonds 
are considered sound and safe may be purchased. 
nate stock speculation draws away from the invest- 
eld a large fund of capital and it is inevitable that 
periods many good investment opportunities are 
by and left neglected. Of course, there are other 
s, such as after war conditions, industrial unrest, 
it many good judges ascribe as the chief cause the 
| desire to speculate and make money quickly. 
tever may be causes for this neglect to seize oppor- 
s to make good ivnestments at this time at low 
the condition exists. For the benefit of those who 
that speculation has greatér dangers than they 
assume, we subjoin a short list of investment 
which are selling at prices lower in many instances 
re recorded in 1917 when there was a considerable 
on account of the general liquidation which de- 
in order to prepare for the war with Germany. 
»f these bonds are below their prices of 1913 and 
are again facing a prolonged period of prosperity, 
good judges believe, there is no reason to ques- 
e bargain character of many of these bonds. We 
the list the high and low prices of 1913 and 1917, 
‘r with the current market: 


t 


Range Pres- 
1913 1917 ent Yield 
24 « St.L ist 4s 1937 97-103 % 82-95 78 5.97% 
Tel. & Tel. deb. 5s 1932 98-102 871-102 87% 6.00% 
Meyers deb. 7s 1944... 116-123 110-129 110 6.20% 
et)! re 87-92 83-87 77 7.35% 
& Tel. Ist. col. 5s 1937 95-101 90-102 88 6.10% 
Tel. Ist. 5s 1941 ‘ + 96%-101 9114-101 8814 5.94% 
convt. 4s 1927 : 87-97 82-95 84 6.56% 
Union col. 5s 1938 . 95-102 91-103% 85 6.37% 
nm El Ist. con, 5s 1927 98-102 97-101 91 6.45% 


important point for consideration in respect to 

prices is that war taxation, in the course of a couple 

rs, will be greatly reduced. The Government has 

lisbursing from $200,000,000 to $400,000,000 less 

than in the early months of this year and with 

lization nearly completed and calls growing less 

- less for war outlay, it is not difficult to cast one’s 
thead three years and see the normal income tax 
ed to 2 per cent and it is not too much to anticipate 
ong such bonds as Union Pacific 4s selling on a 
eit basis and the others in the list yielding only 
cent. That.means that before such conditions are 
red these bonds will rise from 10 to 15 points or 
n price. Lists similar in character may be com- 
howing like return and the probability of a lik 

e in bond prices. It is, moreover, among the possi- 
that in the event of any prolonged decline in stock 

t prices, due to the tremendous speculation in 
this year, the flight of capital from speculative 
bonds will be accelerated and prices advanc: 


re than is now indicated. 








* *k * 

| BALDWIN LOCOMOTIVE 

ely any stock on the Stock Exchange has been 
] sO persistently by bears as Baldwin Locomotive. 
xactly suits the bull pool, which is very powerful. 
| ool gave the bears all the rope they wanted for 
l] three weeks and last week proceeded to gather this 
| n. On tips that the stock would sell at 190, vig- 


I] professional operations for a rise were begun and 
k crossed 150 for the first time this year. The 
| unusually secretive, but it can move thé stock 
as the floating supply is limited. The same crowd 

years ago made fortunes in Reading is said to be 

Baldwin. It hasn’t a thing to recommend it at 
nt levels except that it is a gamble and may make 
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a 
An 8% Preferred | 
Yielding About 9% 


Standard Gas & Electric Company 8% Cumu- 
lative Preferred Stock, backed by years of con- 
servative operation and increasing earnings from 
utilities serving widely diversified industries in 
500 communities in sixteen states, is one of the 
most attractive investments available to investors 
today. 
Write for Circular F. 


H. M. BYLLESBY & CO. 


Incorporated 
Investment Securities 


111 Broadway 208 South La Salle Street 
| NEW YORK CHICAGO 




















SMITH ({ALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 











Free from Federal Income Tax, Including Surtax, 


$200,000 


ASHE COUNTY, N. C. 
514° 
ROAD BONDS 

Maturing Aug. 1, 1949 Denomination $1,000 

Principal and interest payable at U. S. Mortgage and 
Trust Company, N. Y 

We call particular attention to the financial statement 
of Ashe County, the debt being less than 2% of the as- 
sessed valuation and that is only 1/6 of the real value. 


Price 5.5% Basis 
Sidney Spitzer & Co. 








115 Broadway NEW YORK 














A Short Term Secured Note 
l We Offer the 
6% Secured Note 


Due March 1, 1922 
of an important railway system 


To yield about 734% 
Description on request 
SUTRO & AIMBLEY 
Members Ne ) Stock Exchange 
66 Broadway, New “ety Telephone Rector 3565 _ 

















TOLEDO AND OHIO SECURITIES 


Inquiries Invited 


TUCKER, ROBISON & CO. 


Investment Securities 
307-309 Superior Street TOLEDO, OHIO 














Chatham & Phenix Bank Fajardo Sugar 
Mich. Lime & Ch. Com. & Pfd. Manati Sugar 


STONE, PROSSER & DOTY 


52 William St., Hanover 7733 
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taxation. 


The National 


Uptown Office: Fifth 


BONDS ACCEPTANCES 





g XEMPT from all Federal Income Taxes and in many cases from local 


Many states and cities are included in the greatly diversified list. 


Suggestions for your investment will be found in our list W-258. | 


Sent upon request. 


Main Office: National City Bank Building 


Correspondent offices in more than 50 cities. 


Bonds Backed By 


Entire Communities 


City Company 


Avenue and 43rd Street 











| 
| 
| 
OTHER HIGH GRADE SECURITIES | 
| 





A Warning on Foreign Credit 


Addressing the Savings Bank Section of the American 


Bankers Association 
Foreign Securities,” S. H. Beach, president of the Savings 


New York, said he 


of risk in investing trust funds in 


Bank Association of saw an element 


securities over which 
the people of America have no control and over which the 
American courts exercise no jurisdiction. Pyramiding 
of credit had been indulged in to a dangerous extent and 
in the face of little increase in the world’s supply of gold. 
Some of the nations had so small a gold base to support 
their towering obligations that their credit structures had 
of He the 


obligations of such nations should be bought here mainly 


become veritable leaning towers Pisa. said 
by our great manufacturing corporations, private investors 
of large means, commercial banks and trust companies. 
He thought the savings bank laws should not be relaxed 
or made any more liberal so as to make it easier to permit 
investments by savings banks in such securities. 

There with Mr. 
inasmuch as it is: realized that if American prosperity is 
to he 
perity assured, we must adopt a liberal investment policy 


Allies, 


embarrassments are not typical of their normal economic 


are many who will disagree Beach, 


maintained at an enlarged volume and our pros- 


toward offerings by our former whose present 


and industrial status. There will undoubtedly be a strong 
demand for all the facts concerning the possibilities for 
successful recuperation of any nation which seeks capital 
here. If the prospects are shown to be reasonably good, 
we do not believe American capital will hesitate. 
* ok * 

SWITCHING IN CITIES SERVICE DEBENTURES 

There has been considerable selling in the Cities Serv- 
ice Co. into the 


Class C 7s in the last week or so and the result is that the 


debenture 7 per cent convertible B’s 


B’s are off about 10 points from their high levels. The 
profit to the recent sellers is very large, these debentures 
The 
sellers say they thought the procceds might be profitably 
the C’s, not the 
as the B’s, which are fully con- 
of 


common 


having had a phenomenal rise in the last 9 months. 


employed by buying which have same 
privilege of conversion 
vertible Jan. 1 shares Cities Service 
preferred stock and two of stock, 
each $1,000 debenture. The exchange basis for the C’s 
is 9 shares of preferred and one share of common. 

The common stock reacted somewhat while the selling 
of the B’s was under way, but the movement was soon 
over and there was some recovery in the stock and the 
B’s. The Bankers Shares are off only moderately from 


their high levels. 


next into eight 


shares for 
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| 
New York | 
Stock Exchange Stocks | 


Complete facilities for 
execution of orders in 


100 share lots 
odd lots 


Hartshorne, Fales & Co. 


Members New York Stock Exchange 
New York 
Telephone 7610 Bowling Green 








71 Broadway 














Indian Refining-Farrell Coal Pfd. 
J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway 





New York 











Bertron, Griscom & Co. Inc. 





INVESTMENT | 
SECURITIES 





Land Title Building 
PHILADELPHIA 


40 Wall Street 
NEW YORK 





_— 
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Allis-Chalmers 


Company Has Iixperienced War-Prosperity After 


a Very Poor Start in 


1913—Present Earnings 


Appear to Be Well Maintained—Its Prospects. 
By Kenneth E. Northup. 


NOTHER of the many companies through the war to 
A get on a fairly sound footing and to be put into a 
position to benefit from the peace-time demands for 
roducts is Allis-Chalmers. The shares of the company 
shown recent activity, coming from obscurity into the 
ight as one of the low-priced industrials attracting a 
iderable following. 
its inception, with a capitalization of $42,500,000 and 
the net income for the first year (1913) amounting to 
$755,125, equal to $4.77 on the $16,500,000 preferred 
k, the start was not at all auspicious. <A deficit was re- 
d in 1914, the pre-war period when panicky conditions 
ailed. During that time, the preferred and common 


ks sold as low as 32% and 6, respectively. However, the 
t year showed the turn in earnings and a surplus after 
erred dividends of 3%, equalled $602,867. From that 

on as is shown ‘by the accompanying graph, earnings 








1913 ‘4 {5 ‘16 17 18 


40 


*ALLIS-CHALMERS- 


Millions of Dollars 
re 
SS 


“Net Income 














ficit. | 


Showing Comparative Increases in Gross and Net 








adily increased. A readjustment to peace conditions in 
19 undoubtedly caused a decline in net income which is 
ected to show about $7 a share on the common after 
luctions of all charges and preferred dividends. 
Since incorporation, with the exception of 1914, sales billed 
s steadily increased so that at present it is more than three 
s the first year. Manufacturing profits increased during 
same period more than 300%. Opposite to most cor- 
rations, Allis-Chalmers showed larger returns in 1918 than 
1917. Most corporations found expenses mounting in 1918 
showed less per share than in 1917. The opposite is 
case as far as Allis-Chalmers is concerned. 


Manufactures Various Products 
\llis-Chalmers is not manufacturer of automobiles. The 
mpany certainly manufactures various products, none of 
ich, however, are autos, as is supposed by many in- 
stors. The principal products are airbrakes, air com- 
ssors, cement machinery, steam, gas and oil engines of 
rious types, farm tractors (the nearest it comes to autos), 
ur mill machinery, power transmission machinery, pump- 

ng machinery, saw mill machinery, sugar machinery, timber 
ating and preserving machinery, steam turbines, hydraulic 
irbines, and electrical apparatus of all kinds. So we see, 
the above list, that Allis-Chalmers should benefit by 
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railroad demands, demands from oil companies, from farm- 


ers, from saw mills, and from other sources. We are in the 
midst at present, of an oil boom, and a real estate boom, 


and sooner or later these will reach other fields. 


Dividend Payments 

The preferred stock was preferred as to dividends from 
1913 to 1915 to the extent of 5% per annum, and during that 
period no dividends were paid. From 1915 to 1917, dividends 
were to have been paid at the rate of 6%, and from 1917 
on, at the rate of 7%. However, no dividends were paid 
on the preferred until 1915 when 3% was paid. In 1916, 9% 
was paid; in 1917, 10%; in 1918, 10%; and thus far in 1919, 
10%. The accumulation of back dividends with the last pay- 
ment has been wiped out with the exception of 3% of 1% 
which in all probability will be wiped out with the next 
dividend ‘declaration. This will put the common stock in 
position to reap the profits derived from operation, and it 
should not be surprising to see dividends declared on the 
common stock within the first six months of the coming 
year. Earnings on the common stock for the year of 1918 
were $11.62 while it is expected that earnings for the year 
of 1919 will approximate $7 if not more. 

The property account on the balance sheet has been carried 
long at practically the same rate since incorporation. The 
goodwill account has also remained stationary and is carried 
at $74.05 a share. However, the surplus to some extent off- 
sets this item. This latter account has increased from 
$755,125 in 1913 to $8,470,049 at the end of 1918. 


Preferred an Investment 
The preferred stock has maintained a level around 95 


cently and it the stock has reached the in- 


Lf 


tment stage. The stock around present levels on the 7% 


dividend yields about 7.3% and when the back dividends on 


the stock are paid and dividends on the common stock 
been inaugurat the preferred issued will no doubt 

S it a lower yiel 
\llis-Chalmers has not as yet been able to show what it 
) ring mal period, since it started operations 
the dull pe f 1913 and then went further into a 


In 1915, 1916, 1917, 


a war-boom, and at pres- 


worse period in the lowing year. 


id 1918 the company experience: 


a a 

ent it is experiencing more or less of a peace-boom. For that 
eason the company’s earning power on the common stock 
has really not been tested to any great extent. However, 
as a go-between, earnings during a normal year can be 


expected to show considerably over $6 for the common 


stock, which at present is selling around 50. 
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THE NEW YORK TRACTION MESS 


Che public authorities, traction interests, receivers, the 
lederal Court and Public Service Commission seem to be 
ceiting no nearer a solution of the traction lines of New 
York City, Brooklyn and Queens. The B. R. T. system is 
being broken up, Federal Judge Mayer having signed an 
order returning the Brooklyn City Railway to independent 
operation and management, the B. R. T. having defaulted 
in the payment of the rental of $300,000 due Oct. 1. This 
will mean the abolition of transfers and will subject pas- 
sengers to double and triple fares. The Fourth Avenue 
and Madison Avenue systems in Manhattan will also 
be detached from the New York City Railways Co., the 
holding company, and the two lines will be operated by 
the bondholders without transfers. Meanwhile tlhe Public 
Service Commissioner, Lewis Nixon, who has shown a 
disposition to grant reasonable relief to the roads in a 
higher fare, but whose hands are tied by the city authori- 
tics who refuse to give their consent, has been holding 
meetings with the representatives of the surface lines to 
discover just what concessions the latter are willing to 
make in the way of surrender of franchises and other 
rights in the event that the city’s representatives should 
finally show a disposition to accept a compromise of the 
fare question. The Corporation Counsel has thus far 
obtained writs from a local court restraining the Public 
Service Commissioner from granting a fare increase to 
the Manhattan & Queens Traction Company, which has 
a franchise providing for a limitation of the fare to 5 
ceits, 

Meanwhile the situation with respect to the Interbor- 
ough and elevated lines remains unchanged, although the 
special Grand Jury summoned at the behest of the Dis- 
trict Attorney to inquire into several phases of the traction 
situation, has gone over the head of the District Attorney 
and appealed to Gov. Smith to name special counsel in 
order that there may be a full inquiry into the motives 
back of the city’s apparent determination to drive the 
Interborough Company into bankruptcy. The situation 
is very tense and much bitterness is being displayed on 
hoth sides and unless the conflicting interests get together 
for a settlement it is feared the Interborough will follow 
the other companies into bankruptcy on Jan. 1. The bank- 
ers are hopeful that the solution will soon be found. 


* * * 


RECOVERY IN UTILITY BONDS 


Since September 27 last when over 50 public utility 
bonds listed on the New York Stock Exchange registered 
their lowest average prices in their history, there has 
been a substantial recovery in the average price level, 
amounting to about 234 per cent. In some individual in- 
stances the advance has been a much greater rise, Southern 
Bell Telephone 5s, for instance, being up about 4% 
points, Third Avenue Adjustment 5s show a _ recovery 
of 8 points and Hudson & Manhattan refunding 5s are.up 
nearly 5 points. United Railway Investment 5s have 
advanced 5 points from the low of the year and the 
United Railroad of San Francisco 4s of 1927 are up fully 
9 points. Columbia Gas & Electire 5s, which were 
recently reviewed in Tur FINANCIAL Wor tp, have risen from 
82 to 89, a rise of 7 points. It is now pretty generally ad- 
mitted that the public utility corporations have been treated 
quite cavalierly by the public service commissions and local 
rate-making bodies and it is believed that the courts, where 


the commissions will not act, will see that justice is done t 
these long-suffering corporations. 


* * * 


CENTRAL LEATHER 


Central Leather’s quarterly report justified the recent 
upward movement in the stock. It showed for the quar- 
ter ended Sept. 30 net earnings of $5,818,596, against 
$3,562,714 in the like quarter of 1918, and after dividends 
there was a surplus of $2,189,184 against $36,151 in the 


same period a year ago. 
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A Water Power Investment 


6 Per Cent 
First Mortgage Bonds 


of the 


Western Maine 
Power Company 


Strong investment features. 


1. Gross earnings of the company haye 
doubled in the last three years. 


nN 


Value of the property is largely in ex- 
cess of the first mortgage bonds. 
3. <All franchies of the company are per- 
petual. 
Price 100 and Interest 
Yielding 6%. 
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The Best Recommendation of 


S. W. Straus & Co. | 


IXTY-TWO PER CENT. of our new customers 
S come to us as the result of recommendations by | 

our old clients. They find such satisfaction in 
the securiiies we scll and the service we render that 
they urge their relatives and friends to invest throug! 
us in order to gain safety, a good income, and com- 
plete freedom from care. 


You should investigate the sound first mortgage 6% 
serial bonds, safeguarded under the Straus Plan. 
Write for valuable literature and ask for 

Circular No. H-918. 


S.W.STRAUS & CO. 


> Establishee 1882 Incorporated 


NEW YORK CHICAGO 
150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 


37 Years Without Loss to Any Investor 
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The Fall of Petrograd 
End of the Lenine-Trotzky Bolshevic Regime Start of the 





Decline of Radicalism—Russia’s Financial Affairs Borden Ss 
lhe reported fall of Petrograd is hailed all over the "& d d Mi 
ld where sanity is not utterly departed as the first onaense ilk Co. 
sign that the deliverance of Russia from its false 
M 
nds of the Bolsheviki-Lenine and Trotzky; and the COON SIRES 
line of Bolshevism in stricken Europe. That the Rus- Send for Special Circular No. 1563 


armies opposed to the German-made Government are 
dly gaining is evidenced by the note of desperation in 
outgivings of Trotzky, who denounces the opposition Spencer Trask & Co. 
blood-red murderers and assassins,” and violent quar- 
between the two Soviet leaders. The fall of Piste: 25 Broad Street, New York 
| means that Moscow will be next to be delivered and Albany :: Boston :: Chicago 
it is expected ihe Soviet Government will scatter to 
their own precious skins. There are few who be- 
they will fail to get away with some of the loot 
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have their pockets well lined with Russian treasury 








ts and flee to some safe point in a neutral state. 


he new Russia that will arise will be far different 

m the old Russia which knew the rule of the Czar or 
of the Kerensky Government. There will be a dew 

irate and independent Eastern Siberian Republic; a Founded 1852 

ublic of the Russian Urals, White Russia, composing CORRESPONDENTS 

irge portion of the northern country; a Government K N & K have correspondents throughout the 

the Baltic provinces; there will be a Black Sea Russia world. 

| possibly the Central section of old Russia will want Consult us on your foreign exchange problems. 


: stats Our facilities are unequaled. 
separate Government. Ultimately all may be asso- We can work with you to our mutual advantage 
ited in a federation such as a federation of the states 


the United States, but for a long time, no doubt, Knauth ‘Nachod & Kuhne 


ependent rule will govern in the numerous divisions. 
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Members New York Stock Exchange 


rt habilitation of Russia financially is matter 
le reha tatio re) ssia financially is a atte Equitable Building NEW YORK 








gely of conjecture now. The Bolsheviki, in their des- 











ration and efforts to save themselves, are promising 
recognize the Russian foreign debt. The enemies of 
Bolsheviki are naturally more sincere in this regard 


Systematic Savings Plan 


| if the present regime is eliminated the successor ‘| You will find our Systematic Savings Plan a great assistance 
‘ : i to you in building up a safe and permanent income. Why 

vernment will no doubt acknowledge its full responsi- accept 4% when 6% is easy to obtain? 

lity in the matter. At any rate, Russian 6% and 5% Full information on request. 


r cent bonds have risen sharply in the American mar- SCOTT & STUMP 


. although they are still more than 25 and 15 points 
Investment Brokers 


espectively below their prices of last winter and doubt- Philadelphia Stock Exchange Building 
s a long and trying period is ahead before the chaos in PHILADELPHIA, PA. 
ssian finances passes. France has a tremendous amount “THE HOUSE OF SERVICE” 





Russian securities but they have risen rapidly on the 








ris Bourse and here Russian ruble notes are quoted 


und 5c per ruble, a discount of about 90 per cent below We Invite Your Inquiry on the 
ir par value in American money. This means that re ‘ " 
' elluloid Co 
ssian money has an exchangeable value less than half e Singer Mfg. Co. 


t of the German mark. The Bolsheviki and prior HENRY BROS & CoO 


ernments which succeeded the Czar’s rule, have been 
: Members New York Stoc 2xchange 
ning the Government money presses at top speed ever saat ; rk Stock Exchange 
‘ Sige . JOHN M. MILLER, Resident Partner 
e the Czar was eliminated and no one knows what 790 BROAD ST., NEWARK. N. J. 
d, if any, remains in the government treasury. Given a 71 Broadway, New York 
ble government, however, Russia should be able to 











ibilitate herself within five to ten years and become a 





lvent nation once more. 
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INTERBOROUGH CONSOLIDATED 42 BR 
f the recent strength of the stocks of the Interborough BROADWAY NEW YORK 
nsolidated Corporation, the holding company for the 





nhattan traction lines, subway and elevated, is any 
terion, the Interborough situation is nearing a point 


ere the local bankers believe a solution satisfactory to Investment Securities 


‘oncerned is possible. Gov. Smith has taken a hand in 





situation and is said to be bringing all his powerful 


1ence to bear to induce the radicals of the city admin- Members 

ation to modify their attitude. The whole movement New York, Boston and Chicago Stock Exchanges 
be only a flash in the pan but it has lent hope to Direct Wires to All Principal Markets 

se who have felt all along that a_ receivership Boston Chicago Detroit Providence Pertland 

the Interborough would be a calamity which even the Established 1888 


rst elements in Tammany Hall would not dare to pre- 
tate by their obstinacy in fighting an advance in the 
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The Tobacco Deal Hits a Snag 


The best information obtainable in Wall Street and in 
tobacco corporation circles is that the Duke-Whelan-Widener- 
Ryan interests have not succeeded in interesting enough 
holders of American Tobacco Co. shares to make good their 
control of the company through the American Tobacco Securi- 
ties Co., with an offer of four shares of the latter for each 
share of the American Tobacco Co. common. The stock has 
been turned in very slowly and less than 20 per cent of the 
stock has acquiesced in the new scheme. One very large 
block of American Tobacco common stock belonging to the 
Brady estate is said to have been undisturbed and that this 
has blocked the plans of the combination of big capitalists. 

The shares of the American Tobacco Co. have ceased to 
make any more sensational moves in the market and the 
speculative following which tags along with the Duke-Whelan 
clique has ceased to buy with the same frenzy noticeable 
when the Tobacco group were bidding all kinds of prices 
for the American Tobacco common. The same cessation of 
enthusiasm has been noted in the United Retail Stores Co. 
shares, which have been more or less reactionary and dull 
and heavy. The American Tobacco Securities certificates on 
the New York Curb have also reacted and selling on a 
“when and as issued” basis are down four or five points 
from their high level. If the deal does not go through and 
the combination finds it cannot swing enough American To- 
bacco Co. stock, the trading in the proposed stock will be 
declared as of no effect. 

* * * 
STRIKE FEVER HITS WALL STREET 

If strikes are the popular fashion Wall Street, which 
never feels it is making progress unless it is in the proces- 
sion, is thinking of having one of its own if the clerks 
have ther way. The Street heard some of the terrifying 
rumblings of this prospective earthquake when it learned 
that the clerks were organizing a union with the avowed 
purpose to force a six-hour day of work and extra com- 
pensation for overtime and Sundays. At least the clerks 
view with lowly contempt the establishment of a forty- 
four-hour week. That is for slaves. A gentleman only 
works six hours a day, or should, and in return for his 
heroic manual labor ought to receive an interest in the 
profits besides liberal pay. However, there is little pros- 
pect of a real matter-of-fact strike in Wall Street, where 
clerks are probably paid more liberally than clerks in any 
other line. Where there is any real grievance it is of a 
nature which has escaped the employers, and will be satis- 
factorily adjusted when the boys and their bosses get 
together. Meanwhile, Wall Street must follow’ the 


fashion. e eo & 


PROPAGANDA, GERMAN OR OTHERWISE 

For some time it has been persistently reported in the 
financial district of Wall Street that Great Britain has 
been successful in obtaining loans from this Government 
at 5 per cent and was relending the money so obtained 
to neutral nations in Europe at 7 per cent. Whether this 
is the result of German propaganda or the statement ts 
fathered by other interests for their own purposes, it is 
untrue. Great Britain has obtained no advances from 
the $10,000,000,000 credit voted by Congress in many 
months and if it had it would have been impossible to have 
transferred the credit to any other nation inasmuch as 
the credits advanced to all our Allies must be used to 
buy supplies in this country for the account of the peo- 
ple of the borrowing nation. The $10,000,000,000 fund is 
almost exhausted now and the only advances made re- 
cently are comparatively small credits to Belgium and 
Italy. In this connection it is stated that the $132,000,- 
000 United Kingdom Notes which fall due Nov. 1 in all 
probability will be paid off at that time and no new 
loan will be negotiated for some time thereafter. 





The Financial Wor! 











Preferred 
Stocks 


The Preferred Stocks of prosper- 
ous corporations when safeguard- 
ed by strong protective provisions 
compare favorably as to security 
with high-grade industrial bonds. 
In addition they are exempt from 
the normal Federal Income Tax. 


We have just prepared a circular 
describing twelve Preferred Stock 
issues, yielding 634% to 8%, which 
we recommend for conservative 
investment. 
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Safety—High Income—Probable Profit 


These are the three outstanding features of the Cities Service Convertible 
7°%s (Series C) which we recommend for investment. 


>) 


The principal is adequately safeguarded by present earnings which are 
about ten times interest charges. Income yield is about 6.40%. A large 
profit is likely to arise through the conversion privilege—probably 20% 
in eighteen months and perhaps much more. 
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Write for special letter W-5 


Bolster & Company 


40 Wall Street, New York 























Sometimes How True 
yng the financial paragraphs of a New York evening Our Weekly 
spaper appeared one recently devoted to Baldwin 
ymotive stock. Were it not for the strangeness of the Market Letter 
ning sentence it would be no different than the usual Deals with both 
ment. It started out with this sentence: “It is con- ditions. It will be mailed you upon request 
lered doubtful at the present time with the market in 
present state that anything of the moment will b: McCLAVE & Co. 
e by the directors at the meeting to be held the {New York Stock Exchange 
Members ) New York Cotton Exchange 
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basic and technical market con- 


part of the week.” The financial paragrapher, 


ther he spoke the truth or was just assuming this prob- 67 Exchange PI. N. Y. Tel. 2810 Rector 
lity, indirectly and possibly without forethought has UPTOWN OFFICE 
ted an impression on the readers of his newspaper Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 


the thought which guides the action of the directors 
he Baldwin Locomotive Co. is the stock market: If 
were true it would be a management which the stock- 











Iders should dispense with were it in their power, since 


irectorate of that sort has its eyes glued on the stock OHIO PREFERRED STOCKS 





er and not on the business of the corporation itself. } 
stock market should have nothing to do with declaring Netting 6 to 8% ' 
tra dividends or corporate transactions. - This is an i 
ir solely between the shareholders and the company. Send for our list i 
corporation can pay extra dividends or put the stock H 
dividend basis, it is its duty to do so and let the BEAZELL & CHATFIELD ; 
k market take its own course. But it is sometimes Union Central Bldg. Conover Bldg. : 
that directors withhold dividend action or keep the Cincinnati, Ohio Dayton, Ohio : 
k market activity going by rumors of pending favor- : 
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7° Cumulative Convertible Preferred Stock 


ticipation of the good reports about the fine earnings SUTRO BROS. & CO 
J) ; os a * 
are coming out now. The report is very per- seeieinie Stowe Wait task eden 
nt that a 5 per cent dividend for the common will be 120 Broadway 57 St. Francois Street 
New York Montreal, Canada 


red early next year and probably before next March. 








When writing advertisers, tel] them you re a subscriber to The } ancial World ; 











The Financial Wor'4 





























an 
] 









































Speculation Checks Investments 


Investment bankers are praying devoutly for a cessa- 
tion or relaxation in stock, cotton and commodities 
speculation as they find that the public has been drawn 
again into market operations and that this has once more 
diverted attention from investments. Many bankers have 
been encouraged by the recent acceleration of the specula- 
tion in stocks, paradoxical as that may seem, as they say 
it is an almost invariable rule that the more rapid the 
pace of speculation and the more spectacular the ad- 
vances, the nearer is the end of the movement. 

There seems to be good basis for the conclusion that 
speculation does diminish investments because on each 
occasion in the last month when the pace of stock mar- 
ket operations halted and stocks reacted on heavy profit- 
taking, investment buying increased, indicating that many 
of those who had taken their profits had put the pro- 
ceeds into bonds. Resumption of the upward movement, 
however, invariably has been followed by a slacking of 
the investment demand. That is the condition at the 
present writing. Railroad bonds, Liberty Bonds and 
Victory notes as well as other classes of bonds, with 
the exception of municipals, have been more or less hesi- 
tant in tone, denoting either liquidation to obtain funds 
for speculative purposes, or lower bids by a diminished 
army of investors. The municipal market is firm, and 
recent offerings, so bankers report, have been easily 
and quickly placed. Some short term notes, giving 
a substantial yield from 6% to 63% per cent, have also 
found a good market. 

The British Loan of $250,000,000, which it is announced 
is coming, will be in part a refunding operation to take 
care of $135,000,000 3 year 5% per cent United Kingdom 
Notes which mature Novembér 1. The balance will be 
available for the requirements of the British Government 
or for British merchants who may be able to buy dollar 
exchange from their Government. As _ stated by the 
bankers the bonds will run from 3 to 10 years and will 
yield an attractive return on the investment in dollars, 
and with the right of conversion into a sterling bond of 
longer term which contains distinct possibilities of profit, 
based on a return to more normal conditions in the 
exchange market. The yield will be slightly in excess of 
6 per cent. 

It is expected that American corporations with heavy 
foreign trade will be liberal buyers of these bonds, as 
well as individual Americans and British residents and 
British firms and insurance companies established here. 

* * * 


STRIKERS SELLING LIBERTY BONDS 


Thousands of workingmen who bought Liberty Bonds 
during the war and who have gone on strike in the last 
few months, have been selling their holdings in order 
to maintain themselves and their families during the 
period of idleness. The financial district has sensed this 
movement and confirms reports from the steel centres, 
where the selling is especially heavy. In almost every 
case the sellers dispose of their bonds in the local market 
to some small banker or tradesman and the latter do 
not, except in rare instances, allow the full market price 
but shave off two or three points. These bankers and 
tradesmen in turn sell them to the large.dealers in the 
cities and the Bonds find their way ultimately to the 
New York Stock Exchange. The volume of small denom- 
inations of bonds sold in New York has noticably in- 
creased in recent weeks, and the longer the labor disturb- 
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Guaranteed Chicago 
6% Investment 


Secured by first closed mortgage on real estate 
and buildings of old, established company. 
Issued to construct new plant needed for rapidly 
increasing business. 

Total assets nearly 24% times total bonds au- 
thorized. 

Net earnings for past three years over 3% to 1. 
Bonds GUARANTEED by man of large interests. 
Maturities 6 to 12 years. 

Bonds $500 and $1,000. 


Ask for Circular No. 1039 
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CANADIAN 
WAR LOANS BONDS, STOCKS 
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es last the larger will be the selling, according to bond 
orities. All the denominations of Liberty Bonds, save 
tax-free issues, have been affected in price and are 
tionally lower than they were a fortnight ago. 
nks which a year ago agreed to carry in loans 
rty Bonds partly paid for at the interest rate pro- 
| in the Bond, have raised the interest rate from 
per cent to 4% per cent, and in some cases to 5 per 
This is due to the tighter rates for time money, 
h has lately risen to 7 per cent. 


Dropping the Belgian Loan 
tponed on Account of High Money and Belgian’s 
Ability to Buy Cheaper Elsewhere. 
decision to first cut down the proposed Belgian 
of $50,000,000 to $25,000,000, and then postponing 
sue indefinitely, can only be accounted for on the 
of our high money rates, which have made it pos- 
for Belgium to finance her needs in Great Britain 
elsewhere at terms more advantageous than she 
| obtain here. In fact, this is the frank explanation 
by the bankers. Our high money rates, which 
been as high as 7% and 8 per cent for time loans 
ree to six months, are due to the combined activity 
usiness and the heavy demands for loans for specu- 
operations in the stock, cotton, grain and other 
kets. No such speculative activity is to be noted on 
ther side. The adverse exchange rates also make 
narket a very high one in which to buy goods for 
ment abroad. 
is a question whether our Federal Reserve Bank 
rrities should not take steps to make more difficult 
now easy process of obtaining discounts at the Fed- 
Reserve Banks by an advance in the discount rates, 
h are less than 5 per cent. Government obligations 
been largely used for discount where speculative 
rations were involved. An increase in the discount 
would check the speculative tendencies somewhat, it 
believed, though banking authorities have been re- 
tant to act, feeling that the speculative excesses would 
their course and the situation would soon cure itself. 
he Reserve Bank authorities have been somewhat 
re complaisant toward the recent speculation than 
were three months ago when the high money rates 
not persist so long as they have during October thus 
That we are in dangeg of losing some foreign trad 
me steps are not taken to correct the adverse money 
rket conditions is shown by the remarks made by 
\. C. Bedford, representative of the Standard Oil 
ests, who spoke at the International Trade Con- 
nee at Atlantic City, and said: 
Ve are told that by reason of the high prices prevail- 
here and the high rate of exchange, it may be neces- 
for some nations to buy in other countries than our 
Let us be frank, for I am sure you would want me 
e nothing less. We are eagerly desirous of extend- 
our trade wherever it can be wisely and legitimately 
e, but we would be the last to suggest that any nation 
uld buy our goods if it can obtain the same goods 


ler better conditions elsewhere.” 


great deal may be done in extending credits by co- 
ation of the banks and exporters and manufacturers, 
many have hesitated owing to fears that the abnor- 
ly high prices our products command could not be 
| for when the time for the payment of the credit 
ired. 

* * * 


WILLYS-OVERLAND 


Vestern buying put Willys-Overland common more to 
front as in line for the favors of the public which 
ms enamored of the motor shares, but the big specu- 
on in White, Pierce-Arrow, General Motors and others 


tracted from the interest in Willys-Overland and the 
ying was neither vigorous nor broad. 








An Investment 
Strongly Safeguarded 
Yielding 714% 


Cities Service Co. in addition to being one 
of the world’s largest producers of oil, con- 
trols and operates 84 public utility proper- 
ties in the United States and Canada. 

This diversity in business as well as loca- 
tion provides unusual safeguards for the 
investor. 

Preferred Stock Dividend Requirements 
were earned five times over in 1918. 

Statement of Earnings sent to stockhold- 
ers each month, keeping them in close touch 
with the company’s progress. 

Dividends payable monthly. 

Ask for Circular H-4 
Henry L. Doherty & Company 
BOND DEPARTMENT 


60 Wall Street New York 

















Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 




















90% OF NATIONAL OUTPUT 


\ New England corporation, the United States Envelope 
Company, produces nine times more envelopes than all 
other manufacturers in the U. S. put together. 

We recommend its preferred stock for inve stme nt and will 
furnish quotation and circular. 
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36 PEARL STREET, HARTFORD 
NEW BRITAIN WATERBURY 
Private Wires to New York and Boston 
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Tax Exempt in Ohio and exempt from Normal Federal Income Tax 


$850,000 


The Rubay Company 


(Carrosserie Automobile) 





7% CUMULATIVE PREFERRED STOCK 


Preferred both as to assets and as to dividends, which are payable January, 
April, July and October. Redeemable as a whole or in part (re- 
demption fund provided) at 105 and accrued dividend prior 
to January 1, 1925, and at 110 thereafter. 


CITIZENS SAVINGS & TRUST COMPANY OF CLEVELAND, OHIO 
Registrar and Transfer Agent 


CAPITALIZATION 
Authorized Issued 
7% Cumulative Preferred Stock...... $1,000,000 $850,000 
Common Stock, all issued............ 30,000 shares of no par value 


No bonds—and none may be authorized except with the 
consent of seventy-five per cent of the preferred stock 


The following ts summarized from a letter of the President of the Company: 


The Rubay Company, which is being incorporated in the State of Dela- 
ware, in addition to acquiring the business of the present Rubay Company 
will greatly enlarge it through additional working capital and extension of 
plant provided by the entire proceeds of this issue of stock. 

The business is the manufacture of the highest grade closed automo- 
bile bodies of which this concern is one of the largest and best known makers. 

Mr. Leon Rubay, who built up the present business and has an inter- 
national reputation as a skillful artistic designer of automobile bodies, will 
continue to, give his entire services in the management. Mr. Harry L. 
Shepler, formerly Vice-President of the Willys-Overland Company, under 
whose leadership that company attained its extraordinary output, will bring 
to the management his genius as an efficient producer. 

Plant occupies three acres in the heart of the manufacturing district 
of Cleveland, Ohio. New buildings will occupy an additional 1% acres. 

Net earnings to January 1, 1919, as shown by audits of Messrs. Price, 
\Waterhouse & Company, averaged $190,274.46 a year. The average gross 
business for the same period was $961,000 per annum. ‘The initial invest- 
ment was only $260,000 and no capital has since been contributed to the 
business from outside sources. Production will be largely increased as a 
result of the new capital. Demand for Rubay bodies is much greater than 
the company can supply and it is now obliged to decline much desirable 
business. It now has on its books over $4,500,000 of unfilled orders not 
subject to cancellation 


Having sold the larger part of this issue we offer 
the remainder at PAR AND ACCRUED DIVIDEND 


and WITH EACH FOUR SHARES of the Preferred Stock the purchaser 
will receive ONE SHARE OF THE COMMON STOCK of the Company 
without further cost. 


Lawrence Chamberlain & Company 


Incorporated 
31 Nassau Street (Suite 912) Syndicate Managers New York 
The information given in this advertisement is taken from ources which we consider tru 
rthy. and although not guarahteed it has been relied on by us in the purchase of these securiti 


for our own account. 
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ATLANTIC LOBOS OIL CO. 


CAPITALIZATION 


200,000 SHARES PREFERRED STOCK 
($50 par value) 


500,000 SHARES COMMON STOCK 


(No par value) 


ONE-HALF OF THE ABOVE SECURITIES WILL BE 
HELD BY THE ATLANTIC REFINING COMPANY 


Circular on request 





25 BROAD ST. 





CARL H. PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
Tel. Broad 4860-1-2-3-4 


NEW YORK 





The Searcity of New Buildings 
Nation Suffers from Restrictions on New Constructions 
During the Period of the War 


1 more serious than is generally understood is the 


K 


eat 
cl 


ity of housing accommodations throughout the coun- 
\s a result rents to-day are at their maximum peak, 


f course, the landlords are branded as _ profiteers. 
t they are taking advantage of the extensive demand 
their accommodations is probably true; however, 
to the extent charged. It is human nature to get the 
the market commands. If there were a surfeit of 
es and apartments, and the landlord had to tooth 
b the community for tenants, would not the tenant 
ive as good a bargain in cheap rent at the expense of 
landlord, who must meet his taxes and_ interest 
ges? 
what is discussed here is the scarcity of houses 
the only possible remedy for it. Some light is thrown 
he subject in a review by the banking house of S. W. 
uss & Co., which for 37 years has made a specialty 
first mortgage real estate bonds. The firm mentions 
more than one’ million homes are needed at once. 
irding to the Department of Labor there is a shortage 
kusiness and commercial structures. For almost two 
rs there has been no building in this country to speak 
inless absolutely essential for the Government to 
her its war activities. New homes and new business 
tures were neglected. During that time there was 
toppage in the demand for new housing facilities to 
for the normal increase in our population, and, to 
| to this difficulty, no adequate arrangements were made 
accommodate the congestion in our large manufactur- 
enters, resulting from increased industrial activity. 
ie New York newspapers gloomily refer to the em- 
rassments of October moving-day. They mentioned 
t the storage houses cannot accommodate the furniture 
families who are unable to obtain apartments or homes, 
that this furniture would have to be stacked up into 
street until it could be carted away. Scores of families 
been driven to hotels or boarding houses or tak: 
rary refuge with friends. 
is a situation which demands attention on the part 
ir city banks. Builders are quite willing to build, pro- 
g they can get funds, but the bankers seem to think 
onstruction would be too expensive because of the 
ost of material and labor, and they hesitate to mak« 
building loans. This attitude. we think, is wrong, 
nder the present conditions it would take from two 





sur years of extensive building construction to remedy 





shortage of new buildings and homes. 
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City of Paris 
(France) 
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% Bonds 


5 
ISSUE OF 1919 


Some bonds are drawn for redemp- 
tion at premiums ranging up to 
1,000,000 Francs. ‘The issue is re- 
deemable by six drawings per an- 
num over a period of sixty years. 


Price $66 per 500 Franc Bond 


(Price subject to withdrawal or change without notice) 


Detailed circular No. 282 


upon request 


Morton Lachenbruch & Co. 


INVESTMENT BANKERS 


PHILADELPHIA NEW YORK 


Land Title Bldg 42 Broad St. 
l Tel. Broad 7300 
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CHATHAM 100 Years of Commercial Banking 


HENIy CHATHAM & PHENIX 
(<=> NATIONAL BANK 

a) Capital & Surplus $12,000,000 
NajjowAl Resources . . $150,000,000 
| BANK 449 Broadway, Singer Bldg. 
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WESTERN POWER COM. 

PACIFIC LT. & P. REF. 5s, 1951 

UTAH IDAHO SUGAR 
TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


61 Broadway, New York 
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Adjusting Labor Difficulties 

N his testimony before the Senate Committee 

investigating the Steel Strike, Judge Gary sug- 
gested that the Government take upon itself the 
duty of adjusting disputes between labor and the 
employers. His suggestion seems to have found 
an earnest advocate in Senator Walsh, who urges 
the establishment of a Federal Clearance Board 
through which all such disputes should pass for ad- 
justment. But the Senator makes one reservation 
in his recommendation—the power to strike should 
not be taken away from the worker, for this is his 
only weapon with which to win his reasonable de- 
mands. 

In each recommendation a serious 
flaw. Were the Government to exercise the power 
of settling strikes without some court to appeal to, 
should one side be dissatisfied with a decision, there 
would always be grave danger of serious conflict, 
for there would be no Central power which could 
view disputes through an impartial mind. 
government a 


we.can see 


In a_ representative constant 
struggle would be on between capital and labor to 
secure control, for the stake would make it worth 
while since it would assure the enforcement of the 


will of one or the other upon the country. This is 


never any safeguard against demagogism and 
should it ride in the saddle the power it would 


wield could not help but be injurious to the peace 
of the nation. 

On the other hand a Federal Clearance Board 
to handle and adjust strikes, being divested of 
power to enforce its will, would resolve itself into 
a debating society. Power must be conferred to 
enforce decision. Yet it is possible to combine both 
ideas advanced by Judge Gary and Senator Walsh 
and out of them a court of arbitration 
which would go a great way in preventing strikes 
and the clogging of the wheels of industry. 

A labor court labor differences 
could be brought and heard by a jury of twelve 
men, selected as they are in all legal cases, and 
from which there would be the right to appeal, 
would in a measure prove a workable remedy and 
result in restoring a much needed harmony in our 


establish 


before which 


industrial life. 


The Honest Measure Rule 
HOEVER profiteers at the expense of others 
is morally dishonest, even though he may 
be doing nothing illegal under the law. From this 
standard rule of good conduct, labor is no more 
exempt than capital. It is an inescapable fact that 


Labor, misguided by a radical element, is breaking 
this moral law by its attitude in insisting upon a 





premium for its services. There would be son 

palliation for this offense if times were prosperou 
but this is not the case, as Labor is standing like 

stone wall against the return of this war-weakene:| 
weary world to normal conditions. 

Charles M. Schwab, who, it can be said, is o: 
of the truest friends that Labor has, well says that 
the only cure for the cost of high living is an hon 
est day’s work for an honest day’s pay. What this 
means, is that Labor should not expect compensa 
tion for a 48-hour week, and in return give only 44 
hours of labor. It means that Labor is forcing the 
money equivalent of 4 hours into the pay envelo; 
without returning the equivalent in production. .\ 
honest day’s work for an honest day’s pay is on 
of the underlying reasons responsible for the efi 
ciency of the German workman. Labor should {0! 
low the same principle here. It will then soon bhe- 
gin to see the effect of the lower cost of living, 
which can only come.through a maximum produ 
tion, and that is, after all, what we all are laboring 
for in order to get back upon our feet as soon as 
possible. 


Disintegration 
HEN the Brooklyn Rapid Transit Co. could 
no longer pay the rent due under its leasing 
contract with a number of surface lines, there was 
no alternative for Federal Judge Mayer but 
grant the petition of their counsel that the propert 
be returned to the owners. 

This is the beginning of the disintegration 0! 
uniform transportation service which made it p 
sible for citizens of Brooklyn to travel great lo 
distances for five cents. Now the same distances 
will cost the citizens considerable more, for ea: 
of these surface lines operating independently \ 
charge at least a nickel for a ride and they cam 
be disturbed under the franchises in getting t! 
reasonable return for their services. 

There are twelve lines involved in this disso! 
tion. The real sufferer is the traveling public a: 
for the double tax which they must pay they « 
blame Mayor Hylan and his arbitrary stand agains! 
a fair increase in rates for the local traction lin: 
He has played cheap politics and in his action 
has only the approval of a few politicians a) 
municipal-ownership advocates, as the great m 
of the people, understanding the plight of the str 
car lines, are not objecting to a granting of reas” 
able relief. 

As there is no longer any corporate relations! 
between these twelve surface lines the trans 
privilege is eliminated. Instead of Brooklynites 
traveling at the cost of a few cents more than wh 
they have been accustomed to paying, in numerot's 
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stances they will put their hands into their 

ckets for as much as ten cents or more and bless 
iylan for their predicament. 

But that will be the way of politics until the 

ople put into their power men who will place 

eir duty to the public before their political am- 
t10ns. 
New Faces 
¢™REAT preparations have been made to assure 
_J the success of the substantial Loan which 
Belgian Government has arranged with a syndi- 

e of our leading underwriting bankers. It is not 

much the doubt whether the loan can be placed 

at is responsible for all the careful planning, for 
it already is a certainty, as it is to create a great 
pular reception of the Loan by our investors. 

This, the first real international peace Loan of 

iy magnitude, is but the forerunner of other for- 

eon loans. It is the first stitch in the fabric of 
redit our bankers are weaving, which is absolutely 
sential if our foreign exchange situation is to be 

Istered up to a point where a large export busi- 

ss can be made possible on profitable terms. 

Through large international loans foreign govern- 

ents can establish a credit upon which they may 
raw in payment of goods ordered here. This 

uld be an unprofitable practice with their own 
noney, which is so much depreciated now. 

To make the Belgian Loan popular it will be 
fered at an attractive interest basis. The income 
it will produce will carry its own appeal. On its 
success will depend the early following of loans by 
l'rance, England, Italy and other foreign countries ; 
ven the Latin-American nations are casting about 
for financial accommodation in our money market. 

The visit of King Albert and his consort and the 
hero Cardinal Mercier is most timely, since it cen- 
ters attention upon the Belgian Government at the 
time that country is endeavoring to raise a large 
Loan. There is so much money available for in- 
estment that it should prove the success which 
bankers anticipate for it. 

We are entering a new era of financing which 
vill introduce to us many new faces in securities. 
\lgerias, Belgians, Congos, Africas, Australasians, 
County of Clare, Borough of Middlesex, and other 
names now seemingly strange to the ears and to 
the eyes, will become familiar to us as much as our 
present prime favorites among our own local securi- 
ties. That naturally results from our changed 
position from a provincial to a world-wide financial 
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We offer short term 
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Send for List H-42. 


120 Broadway 
New York 
Chicago 
Detroit 

Los Angeles 


Members New York Stock Exchange 
































Lawrence Chamberlain & Co. 
Incorporated 


31 Nassau Street New York 























| Highly A tractive Preferred Stock 


NET QUICK ASSETS TO NET 
CURRENT LIABILITIES — 10 TO 1. 
DIVIDENDS EARNED 5 TIMES OVER. 


Circular F-15 on request 


REEDER & COMPANY 


Investment Securities 


60 BROADWAY NEW YORK 




















The 8% Cumulative Preferred stock of 
this Company closely resembles an 8% 
Ist Mortgage 2l-year bond, since no 
bonds can precede it, and the principal is 
repayable in 1940. 





Equitable Building 








Southern Fertilizer & Chemical Co. 


Price $100 Per Share 
ROBERT C. MAYER & CO. 


Investment Banker 


Karnings of more than 5 times dividend 
requirements and the bright outlook for 
the fertilizer industry make this issue 
very attractive 


New York 
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Hoard in Wall Mroct 


Dy the Saunterer- 


Despite 14 and 15 per cent. money rates for carrying 
stocks on margin, there is the utmost equanimity and 
confidence among some of the big speculators in Wall 
Street that this Fall is to witness one of the biggest bull 
markets in stocks that the country has ever seen. Jacob 
Field, one of the oldest veterans in the Wall Street game, 
declares that conditions are ripe for it, with the country 
rolling in wealth, a more than double the ordinary supply 
of money in the hands of the public, and with the people 
eagerly grasping at every opportunity to speculate and get 
rich ina hurry. Mr. Field has the theory, which is shared 
by many of his confreres in Wall Street, that stocks will 
not react to any extent until money becomes cheap. He 
says the stock market, in former years, was dead with 
money at 2 per cent., and the rule still holds good. It is 
a fact that in many years when money was cheap in Wall 
Street stocks were lifeless. Big bankers are said to reflect 
their views through some of the large stock market oper- 
ators, and they concur in the deduction that a big bull 
market that will eclipse that of last spring and summer 
will be seen before the close of the year. 

* * * 

It is asserted by the bulls that the great bull markets 
of 1896 and 1900 will be duplicated in the coming boom, 
and that not until the market has eclipsed all former rec- 
ords, both as to volume and prices, will there by any let 
up. The boom, it is said, will be based on expectations 
of a great Republican party victory next year, the election 
of a Republican House and Senate, and the capture of 
many States in the South by the Republicans. The re- 
enactment of a high protective tariff will follow, and there 
will be a great expansion of the mercantile marine through 
the passage of a ship subsidy act, restriction of immi- 
gration of the Bolshevistic class, labor will obtain high 
wages and a period of broad prosperity will follow that 
will last many years. But there are many skeptics, and 
that is what makes the market. If everybody believed 
the same no boom could last. 

* * * 

The late James N. Wallace, president of the Union 
Central Trust Co., of New York, who died a short time 
ago very suddenly in his prime and at the height of his 
career as a successful banker, leaving a fortune of $20,- 
000,000, was perhaps the most democratic and easily 
approached banker in Wall Street. In his old office in 
the Central Trust Co., in Wall Street, before the com- 
pany was merged with the Union Trust Co., Mr. Wallace 
had his desk right out in the open, and on warm summer 
days he could always be found there in his shirt sleeves, 
with a big black cigar in his mouth, ready to talk to any- 
body and everyone. He was so easily approachable that 
the importunities of people who really had no business 
with him often led to delays in directors’ meetings which 
Mr. Wallace had to attend. The attendants, knowing Mr. 
Wallace’s weakness and willingness to talk with all visit 
ors, often had to steer people away from him with some 
subterfuge. The banker gave away enormous sums of 
money, and he did a good deal of his charity work througi: 
the medium of his friends, the humble doorkeepers of his 
office, who knew more poor deserving people than did 
Mr. Wallace, and handled his benefactions for him. They 
never betraved his confidence, and were among the most 


sincere of all the mourners at the banker's funeral. 


i 
UTAH COPPER 
The fall in the price of copper metal to 22 cents checked 


what promised to be a real movement in the copper shares, 
led by Utah Copper. The stock had been lagging but a 
day or two before the announcement about the decline 
in the metal Utah picked up a few points but fell back 
into its old rut again 
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Metropolitan Trust Company 


of the City of New York 








60 Wall Street 716 Fifth Avenue 
Member of Federal Reserve System 
( apital $2,000 OOO Surplus $4,000,000 
OFFICERS 


GEORGE C. VAN TUYL, Jr., President 
BEVERLY CHEW, Vice-President 
HAROLD B. THORNE, Vice-President 
CHARLES W. WESTON, Vice-President 
JAMES F. McNAMARA, Vice-President 
BERTRAM CRUGER, Treasurer 

GEORGE N. HARTMANN, Secretary 
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GUFFEY -GILLESPIE OIL CO. 


Common and Preferred 
Bought —Sold—Quoted 


Circular on Request 


Moore, Leonard & Lynch 


Members New York and Pittsburgh Stock Exrchusyes 


Frick Bldg. Ritz Carlton Hotel 111 Broadway 
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We recommend for investment 


Joplin Union Depot Co. 
Ist Mtg. 41's, 1946, @ 85 & interest---To yield 5.75 


Investment MCown ECO Bankers 


Land Title Butiding Philadelphia, Pa. 











PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 


Westheimer & Company 


Members New York Stock Exchange 
CINCINNATI, OHIO BALTIMORE, MD. 























~~ W.&S. JOB & CO. 


INCORPORATED 
29 Broadway, New York 


_ IMPORTERS EXPORTERS 
| SHIPPING 


Shipyards for Building and Repairing 
all kinds of wooden ships located at 
Machias and Dennysville, Maine. 


AGENTS FOR 
Job Brothers and Co., Ltd., St. Johns, N. F. 
Job and Co., Ltd., London 
Job Brothers, Liverpool 


Can we be of service to you? 
INQUIRIES INV-TED 
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“An Investment Primer” 


This little booklet, written in non-technical language, 
important terms used in the investment market. 
investors in other securities will find this booklet very 


Write for Boo 


J. M. Byrne & Co. 


Members New York Stock Exchange 
Bond Department 


Telephone: Rector 7000 
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A Warning on Foreign Credit 


\ddressing the Savings Bank Section of the American 


kers Association at St. Louis on “The Absorption of 


ign Securities,” S. 
nk Association of New York, said he saw an element 
risk in investing trust funds in securities over which 
peopie of America have no control and over which th« 
erican courts exercise no jurisdiction. Pyramiding 
redit had been indulged in to a dangerous extent and 
he face of little increase in the world’s supply of gold. 
of the nations had so small a gold base to support 
towering obligations that their credit structures had 
ine veritable leaning towers of Pisa. He said the 
ations of such nations should be bought here mainly 
r great manufacturing corporations, private investors 
large means, commercial banks and trust companie 
thought the savings bank laws should not be relaxed 
ade any more liberal so as to make it easier to permit 
stments by savings banks in such securities. 
There are many who will disagree with Mr. Beac! 
smuch as it 1s realized that if American prosperity is 
be maintained at an enlarged volume and our pros 
ty assured, we must adopt a liberal investment policy 
d offerings by our former Allies, whose present 
yarrassinents are not typical of their normal economic 
ndustrial status. There will undoubtedly be a strong 
and for all the facts 
essful recuperation of any nation which seeks capital 


concerning the possibilities for 


[f the prospects are shown to be reasonably good 


not believe American capital will hesitat 


MISSOURI PACIFIC. 
fhe news from Washington with respect to railroad 
slation is all of a favorable tenor and the same pro 
ssional element which was responsible for previous 
ves in the stock has been active in the common. The 
ter tone in Texas & Pacific has helped the movement 
it is by no means broad as yet. 
ee 
THE GREENS ARE CONVICTED 

The Federal Government has succeeded in convicting L 
Green and his son, R. H. Green, for using the mails witl 

to defraud, and both these crooked promoters art 


scheduled for an enforced vacation of five years in 


ederal penitentiary it Leavenworth, Kansas, were at 
st they will be put to some honest employment. The 
ens operated the Great Western Guarantee Investment 
of Oklahoma City, which acted as fiscal agents 
i string of oil companies, and their special scheme, whil 
new, was most effective, namely, to guarantee the pur- 
rs of stock, after a certain period, a higher price thar 
it it cost them 


Investigation by Government agents 


ved that these promoters were financially irresponsible 

unable to make good their guarantee. One of the active 
nts in bringing about the arrest and conviction of the 
reens was the National Vigilance 
iated Advertising Clubs of the World and that organiza- 


Association of the As 


is to be congratulated on its success stamping out 





se frauds. 











Beach, president of the Savings 
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Pacific Gas 
& Electric Company 


(Listed on the New 
York Stock Exchange) 


From An Investment Standpoint 


The company has: 
Widespread Te rritory 
Diversity of Customers 
Stability of a ness 
Satisfactory Ra 
\ble se Monnet 


, 1 
] hic stock offe 


Growing Equities 
and a — oy over /“% 
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Municipal Issue 


$8,500,000 


CITY OF SAO PAULO 


(United States of Brazil) 


6 Per Cent. External Secured Sinking Fund 
Gold Bonds of 1919 


Dated November 1, 1919 Due November 1, 1943 


Interest payable semi-annually on May 1 and November 1 


Principal and interest payable, free of all Brazilian Federal, State and Municipal 


Taxes, in United States of America Gold Coin in New York 


The Equitable Trust Company of New York— 


Trustee 


These bonds are the direct obligation of the City of Sao Paulo, the Municipality 
pledging its full faith and credit to the due and punctual payment thereof, and 


are issued under the authority of the Government of the State of Sao Paulo. 





Price 9514, to Yield approximately 634% 





Descriptive Data on Request 





The legality of this issue has been approved by Messrs. Curtis, Malet-Prevost 
and Colt of New York and by their Brazil office. 





Imbrie & Co. 7 The Equitable Trust Company 


New York of New York 
E. H. Rollins & Sons Cassatt & Co. 
New York New York 


Spencer Trask & Co. William R. Compton Company 


New York New York 
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$500,000,000 Lost Annually 


Federal Trade Commissioner Makes Interesting State- 
ment on Amount of Money Lost Annually in 
Wild-Cat Speculations 


It is interesting to note the observations made by 
\{r. Thompson of the Federal Trade Commission in con- 
ection with the spoliation of investors in this country by 


he get-rich-quick swindlers as this confirms constant 


tatements made by The Financial World in the past 


xteen years, long before the agitation against this evil 
had concentrated itself into a concerted effort to check it. 
\Ve have pointed out the disastrous effect upon the eco- 
mic life of the country of this evil. 


Mr. Thompson suggested an amendment to a Federal 
Blue Sky Law: 

Every person, firm, association, or corporation offering 
for sale to the public in interstate commerce bonds, stocks 
or other evidences of ownership in any corporation, shall 
print on the front page of any and all circulars, pros- 
pectuses, letters, literature, and in the body of any adver- 
tisements describing or mentioning the securities for sale, 
in type larger than the type otherwise used, the names 
of the promoters and underwriters and the rate of com- 
mission or commissions or bonuses received by those 
promoting, consolidating, underwriting or selling said se- 
curities, and the net amounts to be received from said 
sale by the issuing entity, corporation, or association. 


The Federal Trade Commissioner stated that: 


“Unless this is done each year approximately $500,000,- 
000 will be squandered in ‘wildcat’ investments, and the 
public will continue to purchase so-called legitimate stocks 
already waterlogged by bonuses and commissions. No 
public officer wants saddled on him a law that will require 
him to approve a security in advance of its sale. 


“The approval of a stock, even after thorough investi- 
gation, might cause the sale of a security that would 
afterward turn out worthless or very much depreciated. 
The investor would take the official’s sanction as a govern- 
mental guarantee, and, when the stock turned out badly, 
criticism would fall upon the official and the administra- 
tion. A successful law should put the burden on the one 
offering the security for sale. ~ 

“That burden should require the underwriter to bring 
to the attention of the purchaser, through all their circu- 
lars, advertisements, and letters, a complete knowledge 
of the names of the promoters and underwriters, the 
rates of commission and bonuses received for selling the 
security, and the net amount received by the corpora- 
tion originally issuing the security. This information, with 
other information, should be filed with the Secretary of 
the Treasury, or some other official of the Government, 
and at the Post Offices of the capital cities of the States 
where the stock is sold. 

“It is necessary to require more than the simple filing 
of the information with the public official. Great Britain 
went this far some years ago, and the act was not a 
success. There must be the connecting link, the additional 
requirement of requiring the publicity through the cir- 
culars and advertisements. Then the purchaser will be 
put upon notice. No longer will securities be waterlogged 
with promotion bonuses. Failures will necessarily be less, 
and consequently the cost of living should be reduced, for 
the sum total of failures in this country due to ‘wildcatting’ 
or waterlogging securities has a certain effect upon the 
cost of living. 

If a man has a right to know under the pure food law 
what ingredients a package contains, and the manufac- 
turer can be punished criminally for misrepresentation, 
why should the purchaser of securities not have the same 
right of knowing what is behind the security? In the 
first instance, failure to live up to the law may cause one 
to take into his system poisonous food; in the second, no 
food at all.” 
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Fuel Oil t 
Consumption | | 


U. S. Geological Survey report for 1917 | 
gives the consumption of fuel oil by railroads 
and subsidiary industries as a little in excess | 
of 45,000,000 barrels for that year. All heavy 
crude produced in the United States is now on 
a fuel basis as to price—and producers of 
that kind of crude and refiners are turning it 


all to the trade. The merchant marine 
operated now by the Government is asking for ; 
33,000,000 barrels for the 1919-1920 fiscal 





year. The demand for fuel oil thus greatly 
augmented will absorb all the heavy crude 
produced in the United States, and is taking 
about 35,000,000 barrels annually from 
Mexico. 
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Wild Market, With Pools Busy. 

Vhe wild character of the stock market, with its sen- 
sational jumps in some strongly controleld pool issues, 
and equally heavy selling in other directions, confirms 
the wisdom of those who have decided that it is best 
and safest in such seasons to trim sails and be prepared 
for emergencies. Yet there is in existence fully a dozen 
strong pools which are working overtime to bring the 
volume of daily transactions up to and above the 2,000,- 
000 share a day mark and so excite the professional and 
public. traders as to broaden the market sufficiently to 
enable the pools to distribute at least a goodly part of 
their holdings. 

The failure as yet to do this is one proof of the un- 
likelihood of any severe reaction setting in at this time, 
but pools are not omnipotent and an obstacle to their 
plans is found in the daily growing list of Stock Exchange 
houses of conservative tenets who are sending out cau- 
tionary warnings. These have been effective in checking 
the wild bidding up of the motor stocks and the steel 
issues have also quicted down, but the men in charge of 
the market quickly jump from one group of stocks to 
another when opposition is met and their latest efforts 
have been toward renewing the speculation in the rail- 
road equipment stocks. Money rates have eased and this 
has helped them somewhat. However, stocks which are 
bid up in the morning generally come down in the 
afternoon and it is evident that profit-taking is more 
frequently availed of now than early in the movement. 
\ new high average price for 50 stocks for the year has 
been reached around 97.50, which compares with a low 
of 69.75 in January last and with a high of 74.18 in 1918. 

There are two groups now in the market which the 
public is listening to—one which is working for a still 
stronger market to last until the December holidays, and 
the other which believes a sharp reaction is due before 
the rise 1s resumed 

ATCHISON 

The only fault to be found with Atchison common is 
the lack of buyers. Big interests and large holders of 
the stock have almost utterly ceased to offer it and Stock 
Exchange houses report very few railroad stocks in 
Stock Exchange loans. It is believed that various pro- 
fessional pools have considered several times whether it 
was time to begin a broad movement in the rails, but they 
have desisted on seeing the interest in the industrials 

* * * 
MISSOURI, KANSAS & TEXAS 

The movement in this stock is now a narrow one. Few 
new developments have come to hand except a rather 
severe review of the company’s operations in the south- 
west by a Stock Exchange authority who has been making 
a tour of the M., K. & T.’s territory. He says there is 
little or nothing to justify the speculation in the stock 
and he looks for a drastic assessment on the shareholders. 
S, 

PERE MARQUETTE 

Pere Marquette common stock has come forward re- 
cently as a candidate for speculative attention of big 
operators. This road has been noticably prosperous 
since the Government took it over and it is stated that 
it is earning more than double the rental allowed by the 
Government so that there need be no terrors for share- 
holders when the Government relinquishes control, but 
that the real owners have got back 


rather satisfaction 
what thev are entitled to 
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25 Leading Active Stocks 


Tabulation of price ranges and 
discussion of the technical and 
market position of’a group of 
twenty-five leading active stocks 
contained in forthcoming issue of 
our MARKET OPINION. 
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AMERICAN INTERNATIONAL CORPORATION 
many of the stocks of big corporations in which 
erican International Corporation has a large stock 
erest have advanced in recent weeks that the market 
ld not fail to reflect the increase in values through 
market for American International stock. The full 
shares, that is the stock for which all assessments 
been made, sold close to 128, a new high record 
An increase in the dividend is looked for within 
ext six months. 
x * x 
ANACONDA COPPER 
iconda Copper’s advance to 70 gave cheer to a large 
tingent in Wall Street who had seen most of the othe: 
ps of stocks taken up but the coppers neglected. The 
per situation with respect to metal prices is not 
ngthening but the abandonment of the strikes of the 
ers in the Butte district clears away a lot of doubts 
to the future prosperity of the company. 
x 4 k 


GENERAL MOTORS 
he pool in General Motors showed itself complete 
ster of the market for the stock when it ran the stock 
nearly 25 points at one market session. Bears con- 
to feel for the top and are continually losing money 
reby. It looks as though the pool was ready to give 


stock a rest. 
x + * 


MERCANTILE MARINE 


(he Marine shares, while making no sensational upward 
ves, have been firm and have given a good account of 
selves, especially the common. The preferred, sell- 
the dividend of 5 per cent, made up a portion of 
amount and as a prolonged period of prosperity in 
\tlantic carrying trade is anticipated, few  share- 
lders feel that this is a time to sell. The strike of the 
ne workers has not affected holdings in the least. 
* * a 
STUDEBAKER 
ew high record prices for Studebaker have surprised 
d enthused the talent who have been speculating heav- 
in the motor shares. Much of the buying has come 
om Western speculators who realize better than Eastern 
rket operators how active the motor output of this 
mpany is and they are predicting still greater price 
els. What appeared to be pretty good selling was 
ted when the stock reached the vicinity of 145 
x ok OF 
U. S. STEEL 
S. Steel bears have made little headway in selling 
el common because the strong pool has decided to 
e them less rope than they formerly were allowed to 
-e and the pool’s hand has been lately manifest in the 
irket to advance the stock and keep it from sagging. 
boom movement is desired and therefore the move- 
ent is likely to be maintained within a narrow range. 
ter the cost of the strike may. have to be shown in 
er quotations but the strike is considered as good as 
If it lasts beyond 6 weeks steel authorities will 
greatly surprised. Production at the U. S. Steel 
nts is now said to average 60 per cent of normal. 
* * ca 


WHITE MOTORS. 

last 15 points rise in White Motors was due, it is 
ieved, to an unauthorized announcement that th 
rce-Arrow and White companies were to be merged. 
re was a prompt and emphatic denial and the shares 
ted sharply. The company does not need to merge 
h any other company to display its real worth, and 
s stated that the developments in the production pro- 
i are so promising that they promise another offer- 
‘ of stock to sharcholders at a special price which will 
considerable value. The selling at the top levels 

ed to be a little better informed than the buying. 
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We offer 


A. F. Morse Lumber Company 
8% Preferred Stock—With bonus of common stock. 
We invite inquiries on this investment 
which shows such a handsome return. 


LEWIS & Co. ee, 1 re 











Investment: $4945 


Income: $390 a year 
Yield : 7.90% 


The purchase of fifty shares of pre- 
ferred stock—representing ten shares 
each of five different companies—will 
yield the investor $390 a year, or 7.90 
per cent on the principal. 


All five companies are established 
industrials, with earnings several times 
the preferred stock dividend require- 
ments, and with carefully drawn pro- 
tective restrictions. 


An investment of this character 
carries with it a diversification as to 
industry that operates as additional 
factor of safety. 


] - wehiculos , 4 ; ! r 
For particular ; r circular letter ND 


Richardson, Hill & Co. 


ESTABLISHED 1870 
50 Congress St., Boston 


BRANCH OFFICES: 
Bangor, Me. Copley Plaza Hotel, Boston Portland, Me. 
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attractive prices. 


yield substantial income. 


Telephone: 
Rector 5000 






With the return of normal exchange rates and improved | 
export conditions, foreign securities must necessarily show 
f 


marked enhancement of principal. 


We specialize in the purchase and sale of 
all foreign exchange and foreign securities. 


JOSEPHTHAL & COMPANY 


Members New York Stock Exchange 


120 Broadway, New York 


American investors and banking institutions under pres- 
ent conditions can benefit now by purchasing European 


Securities and Exchanges, which are obtainable at most 


In the meantime, they 























Are Stock Dividends To Be Taxed? 


Stockholders all over the country are awaiting eagerly 


S. Supreme Court in the test case 
New York 


whether stock dividends are taxable under the income tax 


the decision of the U. 


brought on behalf of a citizen to determine 


section of the war tax act. A decision is expected before 
the close of the year, and if it is in favor of the stock- 
holder, as Wall Street believes it will be, a great many 
corporations likely to declare fat stock 
The Court, it is believed, will say that the cash dividends 
paid on any additional stocks issued are the only profits 
that legally taxed, under the provisions of the 
income tax, which exempts dividends from taxation up to 
the point where the income ceases to be “normal.” 

Wall Street has been interested in a similar situation in 
Great Britain. There, it is stated, many British joint 
stock companies have of late been converting their surplus 
profits and the issue of 
bonus shares to stockholders in place of distributing the 
cash in the form of higher dividends, Income tax assess- 
ors and collectors held that such bonus shares were addi- 
tional income and proceeded to levy the appropriate rate 
of tax payable on the higher incomes so calculated. Share- 


are dividends. 


may be 


reserve funds into capital by 


holders, however, objected, claiming that such shares were 
not income but increased capital, and the tax was charge- 
able only on the dividends received thereon. The High 
\ppeal Court in two cases brought before it has decided 
it favor of the latter contention. 








SIMPLE PRINCIPLES 
of INVESTMENT 


By THOMAS GIBSON 


N becoming the creditor nation of the world, we have 
become a race of investors. Small investments, th: 
new way of saving, have become so general that over 
6,000,000 people in this country now have money at work 
Is it earning its proper returns? This book, by 2 
prominent financial authority, touching every phase o! 
investments and making an analysis, from a new point o! 
view of money operations, will be invaluable both for th: 
man making his hundredth investment and the man 
making his first. Net. $1.50. 


DOUBLEDAY, PAGE & CO. 


GARDEN CITY, L. I. 








YOUR PROSPECTUS 


Will produce maximum results if it brings out the TWENTY 
FIVE DIFFERENT POINTS given in my formula, A COM- 
BINATION LETTER-FOLDER will keep your proposition in 
prospect’s mind, save you money and bring you BETTE? 
BUSINESS. All advertising and mail order literature quickly 
written in a FORCEFUL and CONVINCING manner Don't 
go ahead until you see me. Will call in city on request 


HY DE 23 West 3ist St., New York. 


Madison Square 3140. 
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tsburgh pool got in. 
1 of Sinclair Oil for market favor and has acted much 
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WE MUST BEAR WORLD BURDENS. 

troller of the Currency John Skelton Williams, 
sing the American Bankers Convention in St. 
drew a picture of America of the future as the 

bearer of the world, stating that it was the one 

secure and established power to do it and the 
vas most solemn and at the same time a splendid 
He believed the bankers of the country realized 
The United States could not flourish with Bolshe- 
eating out the vitality of Europe and if we didn’t 
duty in that direction, the chaos would inevitably 
on us. Mr. Williams also stated that the banking 

of today was absolutely sound. In 20 months to 
30 last only two small national banks had failed. 
ssador Francis, former representative at Petrograd, 
d the sentiments of Mr. Williams respecting our duty 
trope. 
x * x 
OHIO CITIES GAS 

awakening of Ohio Cities Gas has come at a time 
a great many shareholders were beginning to de- 
of a real movement in the stock. It is said that 
ympany’s foreign export plans are on such a large 
omprehensive scale that the situation justifies much 

prices for the shares. Several new gas and oil 


1 


s have been brought in and the company’s produc- 


is increasing. 
* * * 
TRANSCONTINENTAL OIL. 


anscontinental Oil has started apparently on another 
s short market: campaigns for higher prices, after 


ting about at levels 10 points above where the strong 


The stock has become a serious 

than the latter issue. If the stock should get up 
nd 68 the same profit-taking that was noticeable after 
revious rise is likely to be seen, but the pool ex- 
; to continue its activity until the Christmas holidays, 


S uid, 
* * * 
DIVIDENDS DECLARED OCT, 2ND-9TH. 
Rate Stock of 
% Period Record Payable 
. & WW. Bas pee 1% Q Dec. 10 Jan. 2, ’20 
ehem Steel, 8% pfd... 2 Q Dec. 1 Jan 2, °20 
ehem Steel, 7% pfd.. 1% Q Dec. 15 Jan, 2, '20 
Pneu. Tool LE PR re ae 1% Q Oct. 15 Oct 25 
Serv. com. Bkrs. Sh 27c. 0 Oct. 15 Nov. 1 
Motore, PIG... 652+. 1% Q Oct 8 Oct 15 
Io) Illum. of Bos.. 3 Q Oct. 15 Nov 1 
n-Brantingham, pfd 1% Q Oct. 17 Nov 1 
Fee. BER vescrascca Oe Q Oct. 15 Nov. 1 
rthern Ore Prop.. $2 cs Oct. 16 Oct 25 
Sugar, Pfd. Dae ; 1% Q Oct. 15 Nov 1 
it. Nickel, pfd.. 1% Q Oct. 16 Nov. 1 
Dept. Stores, pfd 1% Q Dec, 15 Jan 1, *20 
Copper Sen A 5O0c, Q Nov 1 Nov. 15 
Steel & Ordnance... $1 Q Oct. 15 Nov 1 
est Refining act $1 Q Oct. 1 Nov 1 
n (WH), Ist. pfd.. 114 Q Oct. 15 Nov l 
tin (WH), 2nd. pfd.. 1% Q Oct. 15 Nov 1 
Motors, pfd..... ‘ow 1% Q Oct. 20 Nov 1 
inamel. & Stamp, pfd 1% Q Dec. 11 Dec. 31 
Marquette, prior pfd.. 1% Q Oct. 20 Nov. 1 
& W. Va., pfd.. 11 Q Nov. 3 Nov. 29 
OB C8: Gaebisi cis 1% Q Oct. 10 Oct. 25 
Dyewood Corp., pfd. 1% Q Dec. 13 Jan 2, °20 
Rubber, ist. pfd.... 2 Q Oct. 15 Oct. 31 
REbber, CGM ....csvess 2 ois Oct. 15 Oct. 31 
Overland, com, .. ; 25e¢ Q Oct. 20 Nov 1 
Railways, pfd.... - 62% Q Oct. 21 Oct. 31 
EXTRA DIVIDENDS, 
Refinine®.. O86. iccs. 50e¢ in Oct. 15 Nov 1 
Piate Glass, com. ext. 5 a Feb. 15 Mar 1, °20 
Oil of Gat, ext... ‘ 1 ee Oct. 10 Oct. 25 
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A. T, Securities Company 


Having introduced 


United Retail Stores Gorporation 


to the investment public, 
we now draw attention to 


A. T. Securities Company 


which has just been incorporated under the 
auspices of such men as J. B. Duke, Thomas 
IF. Ryan and George J. Whelan, whose suc- 
cess in their respective spheres needs no 


elaboration at our hands. 


We recommend 


A. T. Securities Company 


as an investment which we believe will ex- 
ceed in its ultimate developemnt the aston- 
ishing success that has attended every en- 
terprise that the incorporators of this com- 
pany have been identified with in the past. 


DAMBERGER, LOEB & C0 


25 Broad St., New York 


Specialists in 


A. T. Securities Company 

R. J. Reynolds Tobacco Company 
Tobacco Products Export Corporation 
Philip Morris Co. 

U. S. R. Candy Stores 

British-American Tobacco Company 
Imperial Tobacco Co. of Great Britain 
Imperial Tobacco of Canada 











7% % 


Barrevdig S CO. rics wortgav 


Marine Financing Equipment 
Marine Securities dooues 
139 Broadway, New York 
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MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Stock Exchange 





Members St. Louis Stock Exchange 
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HENDRICKSON & CO. 


Members Ne 
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61 Broadway, New York 


Phone: Bowling Green 9730 
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Investment Bankers Going Into Stocks 


A Radical Departure for Big Interests, But 
Dictated by the Tendencies of the Times—A 
Menace to Loose Financing and Visionary Schemes 
By A. B. Pendleton 
investing public is likely very soon to witness a to this exploitation of the investing public. The b: 


radical departure on the part of some of 


largest and most conservative investment 
Hitherto 
bonds and 


America’s 
institu- 
offerings. confining 


tions in the form of its 


their underwritings almost exclusively to 
notes, several of them are preparing to present for public 
stock well 
as preferred issues. This is considered a wide departure 
and a rather daring one, but the 
taste have changed greatly and many con- 


bankers, 


favor offerings, including common stocks as 


tendencies of the times 
and the public 
reluctance in several in- 
that they 
situation as it presents itself and 
One large institution, I understand, 


decided to broaden the 


servative with some 


siances, have to the conclusion may as 
well accept the 
the tide. 


has already 


come 
eo with 
investment 
scope of its business 
and engage in the buying and selling of all classes of se- 
curities, another committed itself to that 
policy and still another has the matter under serious con- 


has already 
sideration. 

All these 
clientele and 


command a country- 


The 


institutions 
capital 


investment 


wide nullions of resources. 


new position they have assumed has caused a widespread 


comment among other investment institutions of promi- 


discussed 


nence and the subject is now being earnestly 
by the officials of practically all the leading investment 
houses. It was at first thought that offerings of common 


customers with 
stepping 


conservative 
smacking of a 
conservatism in in- 
further 


stocks would be viewed by 
disfavor and -as 
from the safe line of 


speculative and uncertain, but 


more or less 
over the line 
vestments to the 
discussion dissipated this idea and the more so because it 
has been notorious ever since the armistice and the fact 
that the has had more surplus cash to 
use in buying securities than ever before, that the 
promotion business has been scandalously abused and the 
with little 


arts of the 


investing public 


stock 
public exploited by irresponsible promoters, 
possessed of all the 
upon the hopes and 


capital but abundantly 
trickster and the charlatan in playing 


ambitions of the owners of capital. The readers of The 
Financial World are quite familiar with this situa- 
tion as it has been made acquainted weck after week, 


columns of their favorite financial paper, with 
Get-Rich-Quick 
the real serious- 


through the 


the countless schemes of promoters to 


get the 
ness of the menace of 


public. Recently 
this evil was brought to the atten- 
official state- 
Washington 
that the public in worthless securities 
has reached the total of $506,000,000. It is 


this which has confirmed the belief of conservative bankers 


money ol the 


tion of the general public most forcibly by 


ments from responsible public officials at 


annual loss by the 
enormous 

















way to do it, 1t was argued, is for real bankers, who ha 
the interests of the investor as well as their own 


heart who will sift the wheat from the chaff, enter the p: 
motion field in a straighforward, honest way, and “give t! 
public a run for its money.” To this end bankers w! 
hitherto have looked askance at such undertakings, ha 
decided that the oil industry, mining industry, land p: 
timber concessions, etc., are legitimate fi 

for their business and that if they take them up the publ 


motions, 
will soon learn to discriminate between the real and t 
counterfeit and put their money into securities of ente: 
prises which from the start will have a legitimate chai 
of success. 

A word of congratulation is due to those bankers 


have made their decision in this matter as above 
lined., One point of criticism of these leaders in finan 
which I consider a legitimate one well made, is tl! 


they have been altogether too fearful in the past of th: 
dignity as conservative bankers and I think I am speaki: 
of some knowledge of the public opinion throughout th: 
country when I state that such decision on their part 
should have been made long ago. There is nothing u 
dignified about a legitimate speculation when present: 
as such and the public will indulge in no criticisms 
bankers of reputation and long-established probity if t! 
offer the public in the language of the Street, “a run for 
its money.” The American people, given a 
are the most willing people in the world to take a chan 
and that is just the basis of the success of the illegiti 
promoter, with his glittering prospectuses and allure 
of 50- and 100-per-cent profit promises. There isn’t tl 
slightest reason why a conservative banker or b 
house should consider itself compromised or open to crit 
cism by sponsoring a legitimate promotion. The adop 
tion of the new policy will be hailed with delight by t! 
both public and private, and thro 
which are fig! 


fair sho 


numerous forces, 
the legitimate financial and public press, 
ing the Get-Rich-Quick evil, and by rage, 
disappointment among the evil forces of finance. 1! 
latter will see in this new force arising a menace to 


terror al 


+ 


nefarious practices and they will have to exercise ! 
schemes and new devices to still maintain any sembla 
of their power to despoil the public. A new day 


dawning for the vast army of people who have be: 
exploited and robbed of hard earned savings. A 
responsibility rests upon the investment bankers who ha 
decided to launch upon this new sea of finance but if th 
follow the straight path of frankness, fairness and go 
enterprises success awaits them. To 
suicidal and healthy, clear-he 


their 
would be 


will in 


otherwise 














that means would have to be resorted to to put an end ° ee : 
bankers wouldn’t dream of committing such folly. 
r  ?——— [nate | 
_ NEW INDUSTRIAL ISSUES |_| WATER POWER SECURITIES | 
of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. Yielding 51 to 642% 
Correspondence Invited Diversified List on Request 
GRANVILLE HARTMAN BEYER & SMALL 
Augusta Portland, Maine Bangor 
35 WALL STREET Investment Securities NEW YORK 











Empire Gas & Fuel 8% Pfd. 
Empire Gas & Fuel 6s, 1924 
R. A. SOICH & CO. 


5289-92 RECTOR 10 WALL ST., N. Y. 




















Utah Light & Power 4’s 
Darlington Mfg. Stock 
Yosemite Valley R. R. 5’s, 1936 
Ann Arbor R. R. com. & pfd. 
Penn. Textile com. & pfd. 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 
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Margay Oil Corporation 


(Incorporated under the Laws of the State of Delaware) 


CAPITALIZATION 


No Bonds No Preferred Stock No Notes 
Common Stock (No Par Value) 
Authorized 800,000 Shares Outstanding 800,000 Shares 


HOLDINGS - - - - - - - - - - - 18,000 ACRES 
The major part of these holdings, on which are 72 producing wells and in 
which the Corporation has an approximate undivided one-third interest, are in 
the very best producing fields of Texas, Oklahoma, Kansas and Louisiana. They 
have been carefully selected over a period of seventeen years and include leases 
and land held in fee. 


PRESENT DAILY PRODUCTION - - - - - - 1,600 BARRELS 
This represents pipe line runs and is the Corporation’s net interest. It in- 
cludes settled production from the (/klahoma leases, but does not include the 
gas and casing head gasoline from those leases which are an important source 


of revenue to the Corporation. 


PRESENT EARNINGS - - - - - - - - - - $1,350,000 
These earnings, which are figured on an annual basis, are arrived at after 
making due allowance for overhead and operating expenses. They are at the 
rate of $1.68 per share on the Corporation’s total capitalization. 


ESTIMATED DAILY PRODUCTION (Within Six Months) - 10,000 BARRELS 
This depends largely on the construction of pipe lines with a capacity suff- 
cient for handling the potential production of the Corporation, which is now held 
down simply because of lack of pipe line facilities. 


Legal matters are being passed upon by Messrs. Elkus, Vogel, Gleason, & Proskauer, of 
New York, and Messrs. Walker & Underwood, of Tulsa, Oklahoma. 
Vessrs. Haskins and Sells, certified public accountants, have made ai mination of 


the Corporation's assets and have certified to same, 


PRICE UPON APPLICATION 


When, as, and if issued, and received by us. 


Circular on request 
Transfer Agent Registrar 
THE NEW YORK TRUST COMPANY MERCHANTS NATIONAL BANK 
New York New York 


J.S. Farlee & Co. 


(Established 1882) 


66 Broadway, New York City 


The information contained in this advertisement, while not guaran- 


teed, is derived from sources which we believe to be reliable. 
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tions. 


120 Broadway, New York 


SAN FRANCISCO 


PIERCE-ARROW 


A sensational rise in Pierce-Arrow common stock has 


gone on in recent weeks in spite of some queer stories 
which have just begun to ereep out in a limited circle 
in Wall Street. These are to the effect that the cutting 
off of the dividend in August was an absolute necessity and 
that it was not done for the purpose of getting stock for 
an inside pool. It is now reported that a special com- 
mittee has been doing some quiet investigating and that 
auditors who had examined the books of the Buffalo 
plant had discovered that the company had lost money on 
its car production. A Wall Street pool is said to have got 
wind of this and put out rumors that the du Ponts were 
quietly buying up the stock and they soon succeeded in 
bringing in a big speculative following which carried the 
market away and gave the pool a handsome profit. Some 
insiders, who were acquainted with the alleged inside weak 
position of the company were badly misled by their 
knowledge of the true facts and sold out around 60. The 
stock has sold as high as 99, 


* * * 


PRESSED STEEL CAR 

\ substantial crowd of speculators who sold out 
Pressed Steel Car on the previous rise to around 102, 
took hold of the market for this stock soon after it 
dropped to 97, and when a goodly number of bears had 
been indueed to go short, the stock was given a vigorous 
boost for an advance of ten points. A professional crowd 
re predicting 125 for the stock and claiming the directors 
will put the shares on a 12 per cent dividend basis. We 


doubt it. 
* * * 


U. S. INDUSTRIAL ALCOHOL 
Selling ex-rights, Industrial Alcohol around 113 looked 


cheap and speculators renewed their speculative buying, 


but the movement did not last long. The big rise had 


already taken place prior to the time for the deduction 


of the price of the rights to buy the new stock. 


* * * 
DIVIDENDS DECLARED OCTOBER 10TH-17TH. 
Rate Stock of 

‘ Period Record Payable 
American Light & Traction, pfd 1% Q Oct. 15) Novy 1 
American Light & Tractior com 2le Q Oecet. 15 Nov | 
American Shipbuilding pfa 1% Q Jan. 15 Feb. 2 
Brown Shoe, pfd 1% YQ Oct. 20 Nov 1 
| ! Sugar Refir pfd lly () Oct. 21 Nov 1 
Federal Sugar Refining com 1% Q) Oct. 21 Nov 1 
Ingersoll-Rand, com 2h Q Oct. 18 Oct. 31 
Kelly-Springfield Tir pfd 2 QQ) Nov 1 Nov. 15 
Kelly-Springfield Tire, com ‘ $1 Q Oct. 18 Nov 1 
Kelsey Wheel, pfad 1% Q Oct. 21 Nov l 

EXTRA DIVIDENDS. 

Kelly-Springfield Tire, com. ext 75e ‘ Oct. 18 Nov. 1 
Amer. Light & Trac., com. ext... 2% as Oct. 15 Nov. 1 





AN OLD NEW ENGLAND COMPANY 


New Haven Clocks have come down through three generations with a fine record 
and reputation, not merely as high grade time-keepers, but as payers of obliga- 


The 7% Cumulative Preferred Stock of this old New England Company is offered, 


to yield 7.29% 


Send for Circular “T” to-day 


GEORGE H. BURR & CO. 


CHICAGO PITTSBURGH BOSTON 
PHILADELPHIA SEATTLE PORTLAND, ORE. 











The Financial Woks 


18 Asylum Street, Hartford, Conn. 


CLEVELAND 

















New Position of Standard Oils 


Two of the big Standard Oil subsidiary companies have already taken 
| steps, and one is now planning, for new financing to develop their business. 
| A much broader market for Standard Oil stocks is beginning to develop, and 
| the new edition of our 


Red Book of Standard Oil Stocks 


gives the latest statistical data covering the changes in the subsidiaries in 
question. Standard Oils are now selling at what appear attractive prices 
| compared to their possibilities, and their purchase is particularly desirable 
| at this time on the Monthly Instalment Plan. 


Complete Details Upon Request for 5-BB 
D Investment Securities. (c 


13 Exchange PL, N. Y. ’Phone 8300 Hanover 








Merrimac Chemical 

Ft. Wayne Van Wert Lima Trac. 5s 
Guanajuato Pow. & El. 5s 

Ellicott Square 5s 


. & 53 State St., Boston, Mass. 
Hotchkin Co. Long a 





SWEETS CO. 

_ GENERAL ASPHALT 
PHILLIPS PET. 
PROD. & REFINERS 


Instructive market articles on the 
above and other active outside 
issues presented in current number 


- of the FINANCIAL FORECAST. 


Request Letter No. 74 


MS-WoLFrF «Co, 


* ESTABLISHED 19UG6 


41 BROAD ST.,. NEW YORK. 
Phone-Bivad 25 
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Kansas’ State Loan Plan 
By C. M. Harger 


of the problems constantly being brought up in the 
lle West is that of tenantry. Every survey shows an 
ising percentage of urban population and an increase 
nantry. Naturally a way out is sought and usually this 
taken the form of some sort of relief for the purchaser 
nd, the idea being to encourage land ownership. Kan- 
will submit to its voters a Constitutional amendment 
h provides: “To encourage the purchase, improvement 
ownership of agricultural land and the occupancy and 
vation thereof, provision may be made by law for the 
tion and maintenance of a fund, in such manner and 
nt as the legislature may determine, to be used for the 
hase, improvement and sale of lands for agricultural pur- 
The ultimate plan, as given out by its advocates, is 
ropriation by the legislature, and by special taxes, of sev- 
million dollars which shall be loaned at a low rate of 
rest on long time to those wishing to buy farms. The 
proceeds on the theory that the ordinary borrower pays 
much interest and if he can get money at, say, 4 or 5 per 
t up to nearly the value of the land, tenants will become 
ners. It is not yet clear how high-priced land is to be 
lled, or how many real occupants. will go on the high 
ns lands which are relatively cheap, because of the uncer- 
ty of raising crops. The discussion of the amendment is 
beginning, and is bringing out many interesting theories. 
tims that the State’s entire mortgage debt can be thus 
funded at a low rate are put forth, regardless of the esti- 
te of $300,000,000 of farm mortgages. That any such 
lesale process is seriously contemplated is unlikely, but 
t what process of loaning on farm security in a manner 
t will insure the State from loss and at the same time 
the moneyless man a farm is not yet fully outlined. 
\lissouri some years ago endeavored to help the landless 
ugh an amendment exempting the borrower from taxes 
he amount of his mortgage, levying that upon the owner 
the mortgage note. In a short time it was repealed for 
vas found that the taxes resulted in higher interest rates. 
rth Dakota is entering on a wholesale land loan scheme 
ough its Non-Partisan League rulership; South Dakota 
loaning its school funds on farms, as is Oklahoma. In 
latter two states the amounts are not large enough 
tly to influence the loan business. Unquestionably the 
boom and speculation have greatly increased tenantry 
through the West. The tenant finds it difficult ever to 
enough to buy desirable land, for rents have naturally 
in accordance with the new values of the land. How- 
it may be said that almost any loan scheme was fairly 
rkable during the past three years. The high price of 
ducts gave even the tenant a chance to earn good wages 
himself and his family. The test will come when the 
ce level falls and the land investment, if made at this 
remains at its top figure. While all the various plans 
taxing the people as a whole to raise funds to help those 
o have been unable to help themselves have an attraction 
the public as a humanitarian movement, the actual work- 
out is a much more difficult task than is generally be- 
ed. The danger of political management always enters 
the immutable laws of economics keep on working. It 
| be interesting to see Kansas, if it adopts this amendment, 
to solve the problem. The amendment gives plenty of 
titude for undertaking almost any form of land loan 
stem that the legislature may outline. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. . 


WORTH INVESTIGATING 

THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 

F. H. ERTEL, Manager,727 Monadnock Block, Chicago 














71-8% Yield 


UNIFIED INDUSTRY 
SPECIALIZED PRODUCTS 


One of the largest manufacturers of steel pipe in the 
United States 


Net earnings over seven times dividends last year and 
averaged nearly six times dividend requfrements for 
three-year period. Net tangible assets, after deductions, 
equal $359 per share of Preferred Stock. 

We offer the 7% Cumulative Preferred Stock of this 
company, protected by exceptional sinking fund pro- 
visions, at 


98 AND ACCRUED DIVIDENDS 


Detailed Circular on Request. 


E. R. DIGGS & CO. 


INCORPORATED 


61 BROADWAY NEW YORK 

















Industrial Preferred Stocks | 


Especially Recommended at the Present Time 


Electric Cable Company, Bridgeport, Conn........ 1% Ptd. | 
Hartford Automotive Parts, Hartford, Conn....... 8% Pfd. | 
Troy Foundry & Machine Co., Inc., Troy, N. Y... 8% Pfd. | 


Herschell-Spillman Motor Co., N. Tonawanda, N. Y. 8% Pfd. 


I have prepared a_ special circular 
on each of these stocks which will be 
promptly and cheerfully sent on request. 


Thomas C. Perkins 


INVESTMENT BANKER 
Hartford, Conn. 














C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGiN BUSINESS ACCEPTED 





American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 

















14 Wall St. Telephone: Rector 2970 New York 
I. M. TAYLOR & CO. | 
Incorporated | 
INVESTMENTS | 

PHILADELPHIA 7 Wall St., New York PITTSBURGH | 
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The Financial World 


In The Land of fairy Finance 


A Lonely Star. 
to induce investors to buy stocks in his 
C. C. Cannon, of Houston, 
a free subscription to 
it a little investment 
for a promoter who talks 


As 
Lone Star Producing Company, 
is inviting them to accept 
He 


misnomer, 


a subterfuge 


‘Texas, 


his “Texas Investor.” styles 


journal, which is a 


Cannon’s glittering generalities has no acquaintance 
the real of the word “investment.” The 
reader of his little journal will also be fed up on inspired 
pep about his own promotions which it is really intended 
to It to that 
guided by such nonsense as Cannon indulges in will find 
lonely the 


in 


with definition 


boom. is needless say investors who are 


themselves stars among successful investors 


too. 
* * * 


and also dim ones, 
In Every Sense a Mammoth. 

The day of accounting has been reached by the Mam- 
moth Oil Ce. Ky., and its prin- 
cipal promoters. All promises of the great things thai 
worn themselves out, and 
impatient and 
in their own teeth and have 
They have entered suit 
charge they were de- 
for the flotation of the 
every mammoth 


Producing of Lexington, 
were to be accomplished have 
the 
have 


stockholders, having grown 
the bit 
to law to get satisfaction. 
$1,000,000, they 
frauded out of; and quite rightly, 
Mammoth Oil 
fake. 

Among the promoters who have been named in this cuit 
are Benjamin V. Hole, Arthur C. Davison, E. E. Davison, 
W. T. Wililams, C. D. Pratt, Wm. M. Sheridan, Redmond 
l’. Sheridan, B. X. Dawson, William M. Sheridan, Jr., John 

Long and L. FE. Bogart. Against these crafty cash ex- 
tractors is filed the allegation that in the course of their 


some of 


irritable, taken 


gone 


to recover which 


scheme was in seiulse a 


promotion career they have incorporated numerous co: 
panies whose aggregate capital ran over $200,000,000, a: 
in each instance they were inspired by a piratical desi: 
to mulct the public. 

All this information may inspire a sensation in Ke 
tucky, but not in the office of The Financial World, whi 
for years has diagnosed and ex-rayed the financial vicious 
ness of these pirates. Especially have the Sheridans hee: 


constantly in the lime light as chronic despoilers of the 


public. Probably whon 
Sheridan wrote so eloquently as 


eye could detect 


the Kentucky mountaineers, of 
“children of the 
the mote of dishonesty 


soil,” 


whose eagle 


city people’s eyes and shooed them away with shotguns, 


all except the Sheridans, would now use a rope in plac 
of a gun, did the Sheridans happen around. If the deluded 
stockholders expect to recover any money from this crowd 
we must commiserate with them, for this is a remote pos- 
sibility; as little money that passes through their hand: 
ever sticks to their fingers. 
ec & 
Another Rainbow. 

Prismatic colors of wealth are thrown upon the invest 
or’s vision by the forensic writer for the “Rainbow Divi 
sion Oil Co.,” of Little Ark. Without the use 
rapid adding calculator, he has figured out that within th 
last than $26,000,000 in 
taken out of Texas’ rich soil. His assurances of being co: 
of 
there is so 


Rock, of a 


ninety days more oil has been 


his figures, subjoined to his story 
leads him to affirm hopefully that 
of this huge fortune in the pot attached to his own rai: 
bow. Others hase thought in no less a spirit of hopeful 
ness, only to see their expectations soured in the vinegar 
of disappointment. 


rect in some 


leases, 





Recently 


railroads, coppers, oils, etc. 
latest data on financial matters. 
ticular one that will help him. 


The following booklets and circulars have been p 
small part of the literature reviewed and classifle 
out cost. 


Pacific Gas & Electric Co. 
Bond Talk 

Trading with Mexico To-day 
Santa Cecilia Sugar Corp. 
Questions and Answers on Financial Subjects 
Petroleum Bulletin 

Empire Gas and Fuel Company 
United Alloy Steel Corp. 
Atlantic Gulf & West Indies 
Securities Suggestions 

The Bache Review 

Bush Terminal Buildings Co. 
Industrial Preferred Stocks 
Wilson & Company 





Free Investment Literature 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
These booklets, circulars and special reports contain the best and 
They are free. 
There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for September Number 


ublished during the past month and are only a 
in this September number. 
Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 


Finaneial Advertising in All Its Branches 
25 Broad Street, New York 


Published 


Yet the investor is seldom aware of the par- 


very 
These may be secured with- 


Canadian Government and Municipal Bonds 

International Products Co. 

Preferred Stocks 1919 

Dunham’s Investment Digest 

Oils & Peace 

The Chain Store Field for Investment 

The Province of Quebec and Its Municipalities 

Thomas Gibson’s Monthly Forecast 

A Suggestion for the Consolidation and 
Capitalization of Railroads 

Cities Service Company 

Westinghouse Air Brake Co. 

Allis Chalmers Mfg. Co. 

California Packing 
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That Financial Advertisement ! 





If you don’t see it in THE SUN 
2 you must remember that SUN 


censorship is most rigorous 
































If you have a 








assured 





you are 





our 





about 













Land Best 


Our loans are secured by 








pamphlet 





descriptive 





Established 1883 


small sum to place 
of 
and income, let us 
First Farm 


Security 
rich 


iltural land in the Northwest. 
, ee 


Safety and Six Per Cent 






large or 





PUBLIC UTILITY 
Security 
lL. & T., Com.... 
L. & T., Pfd 
idack El Power, *Com 
nmdack El. Power, Pfd 
Gas & Elec., Com 
Gas & Elec., Pfd 
Power & Light, Com 
Power & Light, Pfd 
Publie Utilities, Con 





Public Utilities, Pfd 
na Power & L., Com 
na Power & L., Pfd 
Service, Com 
Service, Pfd 

Serv., Bkrs Ctf 
Serv., 7% Sr. B1966 
serv., 7 


Sr. C1966 


Pr ’ ‘ 
th. Pr. Ry. & L., Pfd 
i i. & 2, Com 

L. & T., Pfd. 

> $peee., PEGs ia 

ern States Power, Com 
ern States Power, Pfd 
yu Ry. & Light, Com 
Ry. & Light, Pfd 


Calif Edison, Com 
Calif. Edison, Pfd 
ird Gas & El., Com 
ird Gas & El Pfd 


Light & Rys., Com 
ted Light & Rys., Ist Pfd 


W he 





Bid 


n 


where 
safety 
tell 
Mort- 


you 








agri- 
Send 
and 







£.J. LANDER &. CO. 
Sida ) NORTH OAKOTA 6 Se 


SECURITIES 






writing 
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Office of the Consolidation Coal 


Company 


Baltimore, Md., 

The Board of Directors has declared ; 

quarterly dividend of One and a Half Dol 
lars ($1.50) per 

payable October 3ist, 1919, to the stockhold 


October 13th, 1919 


ers of record at the close of business Octo- 


ber 24th, 1919 The transfer books will re 
main open. Dividend checks will be mails 


T. K. STUART, Assistant Treasurer 


share on its capital stock, 





Kelly-Springfield Tire Co. 


A quarterly dividend of Ty 


per share on the ecight per cent. preferred 


stock of this com pan) has been declared, 
payable November », 1919, to stockholder 
of record at the close of business November 
1,1919. , 

New York, October 7, 1919 


r \ SEAMAN, Secretary 


o Dollars ($2.00) 





PACIFIC POWER & LIGHT CO., 
PORTLAND, OREGON, 
Preferred Stock Dividend No 
The regular lend of one 
three-quarters (1%) per cent. on the pre 
ferred stock of the Pacific Power & Light 
Company has been dec red, payable No 
vember 1, 1919, to stockholders of record at 
the close of business October 22, 1919 
GEORGE F. NEVINS, Treasurer 


quarter 





PORTLAND GAS & COKE COMPANY, 
PORTLAND, OREGON, 
Preferred Stock Dividend No. 39 
The regular quarterly dividend of ons 
three-quarters (1%) per cent has beer 
declared on the Preferred Stock of Port 





land Gas & Coke ¢ ‘ompan} payable Nove 
ber 1, 1919, to stockholders of record at the 
close of business October 22 1919 


GEORGE F NEVINS, Trea 





Westinghouse Electric 
& MANUFACTURING COMPANY. 


A dividend of two per cent ($1.00 per 
share) on the COMMON Stock of this Con 


pany for the quarter ending September 
1919, will be paid October 31, 1919, to st 
holders of record as of October 3, 1919 


H. F. BAETZ, Treasu 
New York, September 24, 1919 
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A.W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 




















Railroad Bills in Congress 


rhe railroad legislation now being 


considered in Congress, and which is 
expected to finally develop into a com- 


promise measure containing features 


vhich will protect the railroads and 


give them ample revenues when they 
ill be returned to private operation, 
narrowed down to five bills, 
mely the Esch-Pomerene Bill, 
sponsored by the Interstate Commerce 
Commission; the Simms Bill, or 
Plumb Plan, put forward by the rail- 
Brotherhood; the Lenroot Bill, 
ramed by the National 
League; the Cummins Bill, which is 
the plan of the Senate Railroad Com- 
nittee; and ‘the Frelinghuysen Bill, 
vhich is a modification of the Cum- 
mins measure Phe Equitable Trust 
Co., of 37 Wall Street, has prepared 
digest and comparison of these 
plans, which readily permits the reader 
to grasp the salient features and fol- 
low the progress of the legislation as 
it proceeds through ( ‘ongress. The 
folder will be sent free on request. 


road 


Railroad 
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Dominating the Financial Situation 
in Chicago and the Middle West— 


During the first nine months of this year The Chicago Tribune has printed 
83% more financial advertising than its nearest competitor. During that time 
The Chicago Tribune’s gain over its own figures is approximately 7334% 
ereater than the gain of the next Chicago paper over its own figures—thus 
showing that the progress of The Tribune in this field is over 73% greater 
than the progress of the next Chicago paper. 








Total Financial Advertising Chicago News- Nine Months’ Gain in Financial Advertising 
papers—First Nine “Months of 1919 —1919—Chicago Newspapers 
oy () | SRS eee 1,076,883 sy i 0 EP RAs Pee 663,948 
WOE hind Si ins 00d 0c ee 586,465 Herald-Examiner .......... 382,143 
ee Ee 560,269 OM hale spl Oe 348, 1 17 
Herald-Examiner ........... 495,476 i, APE are Das 314,594 
ee ener 387,477 Se ER EA At 213,912 
PO ee peer 273,653 TN on icetihidiawid he a amr 149,434 




















FINANCIAL ADVERTISING RECORD FOR MONTH OF SEPTEMBER 


The Chicago Tribune Led Its Nearest Competitor 


EE ORE ET Tr EE OEE pee Se PETE 21% 
Te Se ee) ee ee Bis cts eG wa se anc ame 147% 
Ba I NE ioe oi i iics co cucksadeadedseccdawaseebasaccaatss 25% 
ge kL I ae eer er errr rer ee 166% 
In miscellaneous financial (announcements, notices, etc.) by over............... 182% 


The Record of ‘Six Days Against Six’’ 


During the first nine months of 1919 The Chicago Tribune printed 804,229 agate lines 
of financial advertising SIX DAYS ONLY—excluding Sundays. The TOTAL 
advertising printed by the next Chicago paper (the Chicago Daily News) during the 
same period was 586,465 agate lines. Therefore in the “six day” field The Chicago 
Tribune led its nearest competitor by 217,764 agate lines, or over 37%—and it printed 
in daily business 62% more than the TOTAL financial advertising (daily and Sunday) 
printed by its nearest competitor in the morning field. 


THE TRIBUNE ACCEPTS The rules adopted by The Chicago Tribune for 


the acceptance of financial advertising are more 


ONLY MOST CONSERVATIVE strict than those-in force on any other newspaper 
ee 11 


1 the United States. Only the most conservative 
FINANCIAL ADVERTISING bond houses, duly incorporated and supervised 

_ — state and national banks, stock brokers that are 
members of reputable exchanges, and mortgage bankers of high financial and ethical 
responsibility are allowed to publish their financial offerings in The Chicago Tribune. 
During the year 1919 the rejected financial advertising has aggregated over $250,000. 
In the censorship of this class of advertising a constructive policy is pursued and the 
result has proved to be an increased benefit and advantage to The Chicago Tribune’s 
financial advertisers. 


Che Chicago Tribune 


[THE WORLD'S GREATEST NEWSPAPER/((/ 




















Circulation Now in Excess of 400,000 Daily, 700,000 Sunday 





When writing advertisers, tell them you are a subscriber to The Financia! World 


















































